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COLLECTIVE ENTERPRISE INCOME TAX REGULATIONS 
OW211446 Beijing XINHUA Domestic Service in Chinese 0840 GMT 19 Apr 85 


[Text] Beijing, 19 Apr (XINHUA)--On 11 April the State Council promulgated the 
"Provisional Regulations on Income Tax of Collective Enterprises of the People's 
Republic of China.” The full text of the reguiations follows: 


Article 1. All collective enterprises engaged in industry, commerce, service 
trade, construction and installation, communications and transportation, as well 
as other fields of work with independent accounting systems are units that are 
obliged to pay collective enterprises’ income tax (hereinafter referred to as 
taxpayers). They shall pay income tax according to the provisions of these 
regulations. 


Article 2. The taxpayer's total income for a tax year after deduction of costs, 
expenses, and state-permitted deductible expenditures other than tax anc 
operating expenses before income tax shall be the basis for assessment of the 
collective enterprise's income tax; that is, the taxable income, 


Specific calculations of amounts of taxable income shall be performed in 
accordance with the related provisions of the state. 


Article 3. The income tax of collective enterprises shall be assessed and 
levied according to the "Table of Eight-Grade Progressive Income Tax Rates on 
Amounts in Excess of Specific Amounts of Taxable Income™ attached to these 


regulations. 


Article 4. The following taxvayers may be given tax reductions or exemptions 


within a certain period or to a certain extent: 


a. Enterprises which are in the early period of operations and certainly have 


difficulty in paying tax; 
b. Newly established enterprises engaged in todder production; 


c. Village and town collective enterprises producing or dealing in chemical 
fertilizers and pesticides or doing repair and assembly work cn farm machines 


and implements=--products or work that directly serve agriculture; 
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SHAANXI ACHIEVES SIXTH 5-YEAR PLAN TARGETS 
HK210143 Xian Shaanxi Provincial Service in Mandarin 1130 GMT 20 Apr 85 


[Excerpts] Shaanxi has fulfilled a number of main national economic targets 
set for the Sixth 5-Year Plan 1 year ahead of schedule. An unprecedentedly 
fine situation has emerged in the province's economy in recent years. Devel- 
opments in many respects have been better than expected. According to statis- 
tics from departments concerned, the province had achieved by the end of last 
year the Sixth 5-Year Plan targets for total industrial and agricultural out- 
put value and national income, and a number of other major targets. 


Last year the total industrial and agricultural output value of the province 
was 22.41 billion yuan, an increase of 41.4 percent over 1980, and exceeding 
the Sixth 5-Year Plan target by 8 percent. The targets set for output of 32 


major products including grain, oil-bearing crops, coal, steel, pig iron, cement, 
washing machines, and cigarettes had also been fulfilled by the end of last year. 


The province's national income last year was 11.17 billion yuan, a rise of 
45 percent over 1980 and exceeding the Sixth 5-Year Plan target by 9 percent. 


[It is expected that most of the targets of the Sixth 5-Year Plan will be 
fulfilled or overfulfilled by the end of this year. 


CSO: 4006/574 
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ZHEJIANG'S XUE JU ADDRESSES ECONOMICS MEETING 
OW0O12144 Hangzhou ZHEJIANG RIBAO in Chinese 22 Apr 85 p 
|Dispatch by Ren Shaobo| 


[Text] The third session of the China Society for Studying Productive Forces 
Economics [sheng chan li jing ji xue -- 3932 3934 0500 4842 3444 1331] opened 
at Zhejiang University on 21] April. Responsible comrades of provinces and 
cities, including Xue Ju, Wu Minda, Luo Dong, and Zhong Boxi, attended the 
meeting to extend congratulations. Governor Xue Ju briefed the delegates to 
the meeting on Zhejiang's current economic situation. 


More than 100 specialists and scholars from all over the country are taking 


part in tne annual academic meeting. The theme of the meeting is "The new 

technological revolution and productive forces economics.’ The participants 
4 | | 

are to discuss topics on distribution of productive forces, production struc- 

ture, technological structure, river basin economy |liu yu jing ji -- 3177 

1008 4842 3444), largee-si ile e( nom vu i mM 1inY 1] _o 6016 R/S 4842 1444), 


and the relationship between development trends of the new technological! 
revolution. 


CSO: 4006 /582 
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SOUTHWEST ECONOMIC COORDINATION MEETING OPENS 
HK240217 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 24 Apr 85 


[Text] The second economic coordination meeting of Sichuan, Yunnan, Guizhou, 
Guangxi, and Chongqing solemnly opened in the (Yuzhou) Guesthouse in Chongqing 
yesterday afternoon. Jiang Minkuan, Sichuan vice governor, He Zhiqiang, Yunnan 
vice governor, Zhu Houze, Guizhou Provincial CPC Committee secretary, Wang Zhu- 
guang, Guangxi government vice chairman, and Yu Hanging, Chongqing mayor, 
attended the meeting with their delegations. Also present, providing guidance, 
were responsible comrades of departments and commissions concerned of the CPC 
Central Committee and State Council and the Third-Line Construction Readjustment 
Office [sanxian jianshe tiaozheng bangongshi]. Wang Guangying, member of the 
CPPCC and director of the Ever Bright Company in Hong Kong, specially came to 
Chongqing for the meeting. Also present were a number of experts and scholars 
including (Zeng Jiafu), Tong Dalin, Li Wenhua, (Chen Hong), and He Huasheng. 
Representatives from Hunan, Shanghai, Tianjin, Guangzhou, and Wuhan were also 
invited. 


Chongqing is acting as chairman of this meeting. Wang Qian, former secretary 
1f the Chongqing City CPC Committee, presided and delivered the opening speech, 
in which he warmly welcomed the participants. Comrade Zhu Houze, chairman of 
the previous meeting, made a speech on economic coordination since that meet- 
ing. Chongqing City CPC Committee Secretary Liao Bokang made a speech on 
leveloping the Great Southwest. 


[he meeting will sum up the achievements since the first meeting, and Ciscuss 
common policies and measures for invigorating the economy, so as to further 
stimulate economic development in the region. 
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FUJIAN'S XIANG NAN ON PACE OF CONSTRUCTION 
OWO22100 Fuzhou Fujian Provincial Service in Mandarin 1130 CMT 30 Apr 85 


[Text] Comrade Xiang Nan, deputy to the Fujian Provincial People's Congress 
and first secretary of the provincial party committee, joined the discussion 
organized by the Longyan prefectural delegation on the morning of 29 April. 

At the discussion meeting he emphatically noted: Whatever we do, we must 

seek truth from facts. Comrade Xiang Nan said: We have all received educa- 
tion in Marxism. We must have a realistic spirit. Whenever you hear the wind 
blow, do not conclude that the rain will soon fall. West Fujian is an old 
revolutionary base. It is a mountain region where different dialects are 
spoken. The situations in all counties in west Fujian are also different. 

To promote construction, they must do what they are capable of. To build 
villages with farm machinery and electric power, villagers will rely primarily 
on their own efforts. As for building roads and running schools, they can 

do something each year. If they want to finish in 1 year what can only be 
finished in several years, they are not seeking truth from facts. 


Comrade Xiang Nan said: To push industry forward, West Fujian first must 
firmly grasp (?chemical) industry, and second, develop township industry well. 
These enterprises can raise funds and seek markets and raw material all by 
themselves. Everyone may take up the matter by himself. 


Comrade Xiang Nan said: To readjust the agricultural structure, we must also 
firmly gvrasp grain production. It is necessary to improve the breed of cows 
in West Fujian to develop milk production and increase incomes. It is neces- 
Sary to develop forest products through multi-purpose utilization. It is 
necessary to make furniture, toys, and building materials in accordance with 
market demands. If West Fujian develops all these trades, it will mean con- 
siderable incomes. 


CSO: 4006/582 
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ECONOMIC DEVELOPMENT ZONES 


PATTERNS , FUNCTIONS OF ECONOMIC DEVELOPMENT ZONES DISCUSSED 


Beijing GUOJI MAOYI WNETI [INTERNATIONAL TRADE JOURNAL] In Chinese No 6, 
Nov-Dec 84 pp 16-21 


[Article by Hu Jun [5170 6511] and Zhang Bingshen [1728 3521 3947] of the 
College of Economics and Jinan University: "Tentative Exploration of the 
Problem of Economic Development Zones" ] 


[Excerpts] The setting up of economic development zones [EDZ] in coastal 
cities has been another major strategic measure of the CPC Central Committee 
since China established the special economic zones [SEZ]. What actual 
objective basis is there for setting up EDZ'S? What functions and patterns 
should they have? How can they be managed well? These questions must all 
be thoroughly studied and explored. This article will make a tentative 
exploration of these questions, 


II. Development Patterns and Functions of Economic and Technical Development 


Zones 


It will be very important to do a good job of setting up development zones 
and correctly determining the development patterns of economic and technical 
development zones. In determining development patterns, everything should 
conform to proceeding from actual conditions, and all conditions and 
restricting factors in development zone sites should de determined on the 
basis of comprehensive analyses and proofs of feasibility. 


China is a nation of very imbalanced economic, technical and cultural 
development. From east to west and south to north, it essentially has a 
ladder-type development. The 14 coastal cities are basically distributed 

in a zone on the southeast coast which is the quintessential location of 
China's economic development, But the degree of economic maturity and the 
scientific, technical, cultural and educational standards of all of the cities 
are quite different. There are political, economic, cultural, scientific 

and technical centers like Shaxghai and Guangzhou and also certain developing 
industrial cities. These cities are each different in their ability to 
attract, digest and create technology. Since their degrees of economic 
development are different, their technical needs are also different. In order 
to manage their economic and technical development zones well, these cities 
must first handle well the interrelationships between developing and 














traditional industries and technology. 


Traditional industries refer to those that are fund-and labor-intensive. They 
constitute an industrial complex which has gradually developed since the 
industrial revolution and includes industries and departments such as 
machinery, metallurgy, coal, electric power, chemicals, automobiles and 
railways. These industries and departments are reaching the saturation 

point in developed countries, and funds and technology are increasingly 

being transferred abroad. 


Developing industries are an industrial complex of five closely related 
industries which use high technology and are knowledge-and technology-in- 
tensive: the electronic computer industry, the optical fiber communications 
industry, the biological engineering industry, the maritime development 
industry and the space flight industry. 


Traditional technology refers mainly to meciianized, semi-mechanized and 
manual production technology, i.e., what is usually spoken of as advanced, 
intermediate and primary technology. Advanced technology is fully mechanized 
production technology and belongs to the capital-intensive form of technology; 
primary technology is manual technology and belongs to the labor-intensive 
form of technology; intermediate technology is situated between them. 


Developing technology refers mainly to the knowledge-and technology-intensive 
forms of production technology and is also fully automated production tech- 
nology. Its major characteristic is that its production process is controlled 
by computers and ite distinctive features are that it requires a large soft- 
ware investment and creates a high acaed value. 


The development patterns of coastal city economic and technical development 
zones should be determined on the basis of their ability to attract and digest 
technology and on their possibility and necessity to create developing in- 
dustries and transform traditional ones. There are the following specific 
development patterns: 


1. Based on the relationship between imported technology and existing 
industries located in their areas, they can be divided into infiltration and 
supplementary types of development zones. 


Infiltration development zones are those that transform traditional industries 
in the cities in which they are located through importing certain developing 
technology with a strong permeability. Microelectronic technology, for 
instance, is a quite mature and strongly permeable technology. It can outfit 
and renew old equipment and technology, realize production automation, improve 
product quality, reduce consumption of energy and raw and processed materials 
and accelerate product renewal and exchange. Supplementary development 

zones are those that remedy the deficiencies of traditional industries in the 
cities in which they are located through importing certain traditional in- 
dustries transformed through developing technology. Difficulties facing 
certain cities such as energy, communication and transportation shortages 
greatly restrict economic and production development and can thus be solved 
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such as tourism, harbor construction, the warehouse industry and commerce. 
Single project development zones basically stress a single development 
project such as the development of industrial projects. 


5. Based on the orientation of development zone product sales, they can be 
divided into domestic and foreign development zones. 


Domestic development zones produce a definite proportion of their products 
for the domestic market and practice “import substitution." Some or most 
microelectronics products can be sold on the domestic market to accelerate 
the transformation of traditional industries and satisfy domestic market 
needs. Foreign development zone products are mainly exported for the inter- 
national market. 


The above breakdown of economic and technical development zones is not abso- 
lute, and some development zones can be a combination of types such as scien- 
tific research, developing technology and infiltration. The goal of this 
division is to facilitate choices when implementing development policy 
decisions, 


Economic development zones have their specific development patterns and also 
their general functions. Correctly understanding the functions of develop- 
ment zones is equally important for managing them well. Development zones 
should have the following functions: 


First, the function of comprehensively studying development: 


Comprehensively studying the development of new technology and enabling it 

to be promptly transformed into actual productive forces is the chief function 
of development zones. When executing this function, development zones should 
stress applied and development research. Scientific research is a huge and 
organic system consisting of basic, applied and development research. Basic 
research essentially belongs to the field of pure theoretical research. 
Applied research is directly solving actual scientific and technical problems 
raised by the national economy and is generally an experimental stage of 
creating and developing new products, varieties, techniques, methods and tech- 
nological processes; development research is the laboratory stage of further 
extending research results and engages in intermediate factory experiments, 
finalization of design, small-scale production or major farm experiments in 
order to get involved in the whole production process and enable potential 
scientific productive forces to be eventually turned into social productive 
forces. Development zones stress applied and development research and are 
based on the following two facts: the first is that "seminal" technology 
stemming directly from scientific discoveries is now decreasing and new 
technology formed from the systematic combination of known scientific 
principles and old technology and which is completely different from existing 
technology is increasing; the second is that the time needed for these two 
types of research is relatively short, goods are produced quickly and this 

is more suitable to the characteristics and roles of development zones. 











Second, the function of digesting, assimilating and popularizing imported 
technology: 


By digesting and assimilating advanced foreign technology imported to 
development zones and turning it into our own technology and on this basis, 
creating and popularizing it, improves our scientific and technical standards 
and expands the preparation of new technology. Technology imports can be 
divided into three types: type I is material imports, i.e. imported machinery 
and equipment. Type II is design imports. Technology is mainly imported 
through key design factors (design blueprints) and data. Importing this 
technology improves our ability to produce goods formerly imported. Type III 
is capability imports; i.e. scientific knowledge and technical experience. 
This is favorable to establishing the industrial technology development 
capability of the technology-importing country. Conforming to these, 
development zones have two administrative levels for executing this function, 
i.e. the first and major level of reproducing and copying the type I, and 
carrying out research on converting types Ii and III into goods; the second 
level is actually included in the first function. 


Third, the function of collecting and distributing information: 


When executing this function, development zones play two roles, "collecting" 
i.e. through all channels and methods and following recent world scientific 
and technical trends, extensively collecting all economic and technical 
information to serve the establishment of development zones and the economic 
development of the cities in which they are located. The second is the 
"distributing" role, i.e. processing and arranging all collected information 
and spreading all information produced by development zones to the cities 

in which they are located and to the interior, enabling development zones 

to become domestic windows from which to observe world scientific, technical 
and economic trends. In order to realize this function, development zones 
must do a good job of organizing strong intelligence network channels and of 
collecting, analyzing, storing, transmitting and checking all intelligence, 
data and material. They should play a role in areas such as giving service 
to documents and data, publishing scientific and technical publications, 
editing special intelligence data, organizing intelligence network activities, 
organizing technical exchange activities and compiling intelligence transfer 
research reports. 


Fourth, the function of training qualified personnel: 


Through the establishment of development zones and cooperative research, 
production and development with foreign enterprises and experts, this function 
is to train and create a large group of qualified economic managers, 
scientists and technicians, and technical workers. In order to realize this 
function, the first need is to concentrate in advance qualified personnel 

with knowledge and technical abilities in all fields, and the second is for 
development zone personnel to carry out a rotating circulation system in order 


to achieve this goal. 
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rate of agricultural products sold as commodities in 1984 reached 56.4 percent. 
An overall bumper harvest was reaped in agricultural production. 


The province's 1984 agricultural output value was 31.66 billion yuan, 21.8 
percent over the annual quota and 21.4 percent over 1983. If the industrial 
output value produced by village (brigade) enterprises is deducted from this 
sum, the figure is 26.66 billion yuan, still a 19.l-percent increase over 
1983. Of the total sum, crop cultivation brought in 20.82 billion yuan, an 
increase of 18.5 percent over 1983; forestry produced 570 million yuan, an 
increase of 12.3 percent; animal husbandry yielded 3.76 billion yuan, an 
increase of 19.7 percent; sideline production brought in 5.85 billion yuan, an 
increase of 37.1 percent; and fishing produced 660 million yuan, an increase 
of 12.6 percent. 


Agriculture and crop cultivation were further restructured. Areas sown to 
grain crops increased by 0.5 percent over the previous year, and the areas 

sown to cash crops increased by 10.5 percent. Grain output exceeded the annual 
quota by 21.6 percent, cotton output by 91.7 percent, peanut output by 22 per- 
cent, and the output of flue-cured tobacco by 13.6 percent. 


[SK230239] The output of major farm products was as follows: 


Item 1984 Increase over 1983 (percent) 
Grain 60.8 billion jin 12.6 
of which: 
Rice 1.15 billion jin -3.1 
Wheat 25.57 billion jin 6.5 
Sweet potato 10.56 billion jin 13.1 
Soybean 1.25 million dan -3.5 
Cotton 34.5 million dan 40.8 
Oil-bearing crops 36.39 million dan 19,7 
of which: 
Peanuts 36 million dan 20.2 
Sesame 309,000 dan 49.4 
Beets 1.049 million dan 4.3 
Silkworm cocoons 264,000 dan 8.2 
Tea 16,000 dan 131.8 


The production responsibility system in forestry was further implemented in the 
province in 1984, Afforested areas in the province increased on the basis of 
the substantial increase in 1983. Afforested areas totaled 2.037 million mu, 

a 32.9=percent increase over 1983. The output of major forestry products also 
increased at varying rates. 


The output of most livestock products increased. The output of pork, beef and 
mutton reached 2.09 billion jin, a 10.4=percent increase over 1983; that of 


milk increased by 31 percent; and that of eggs and poultry by 51 percent. 
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‘ t : -pI cts r mber ) ivestoc re as Ti Lows: 
lter 18S ncrease over 1983 (percent 
Wut t * I . ct o a¢ . . . 
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Mil} ->95 million jin 31. 
Sheep wool an it hair 16.635 million ji: -19,3 
Hogs slaughtere 12.840 million head 10.8 
Large animals at year end +2031 million head 5 
Pies at ear ¢ 16.815 million head 1.6 
Sheeps an oat it vear end 7.539 million hea -16,4 
Fish production continued t cow. The 1984 annual output of aquatic product 
was 755,0 } Tons, an LL.B ercs t 1 reas¢ ver 198 e The tot a] catch o1 Ttresi 
water products increased | Ls ercent, while marine production rose by 11.3 
percent. 
After the transmission of the 1984 cument No 1 of the CPC Central Committee, 
the initiative of peasants was enhanced as never before, investment in produc- 
, ’ 

tion increased steadily, and conditions for agricultura’ production continued 

. ‘ ‘ , , , ‘ 
to improve. it the end of 1984, the aggregate power ce vacity of the province’: 
farm machins had reached 28.661 million horsepower, a 10.4=<percent increase 
over 1983. The number of large= and medium-sized tractors was 136,000, a 1 B= 
percent increase over 1983; small-capacity and hand-guided tractors, 199,000, 
a 25.2=<percent increase; trucks for agricultural use, 27,000, a 31./=-percent 
increase; and irrigation and drainage equipment, 12.931 million horsepower, a 
6.9-percent increase. A total of 1.895 million tons of chemical fertilizer 
were applied duri the year, a increase of 4.8 percent over L985. The total 
consumption of electricity in rural area +.84 billion kWh, a 5.2=<percent 
increase over 1983, Management of water conservation projects improved, and 
farmer were better able to stave off drought and drain waterlogged fiel ° \t 
the end of 1984, the effective areas irrigated with water conservation project 
reached 68,323 million mu, a U.4=<percent increase over 1983. Fields irrigate 
with electric=-pumpi roiects increased | 4.9 percent. 
In 1984, the province's meteorologist improved their weather forecast work and 
intensifi« cientific research, making a sitive contribution to agricultural 
producti ul roduction in other fiel ° 
At present, tiv yrovince’: iwricultural development i etill uneven, rhe eve | 
opment of forestry, animal husbandry and fishery is slow, the supply of lLive- 
stoOCcr ind iquatis ro cts if i urtticis« - im) the agricultural! structure need 
further read tment. 
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We further readjusted the service orientation of heavy industry and allowed it 


.s 
to play 


a positive role in insuring 


the construction of 


support 


facilities 


tor 


construction of support facilities for the state key projects and in supporting 


agriculture. 


The output value of heavy industry in 1984 was 20.56 billion yuan, 


topping the annual plan by 9.4 percent and showing an increase of 13.6 percent 


over the previous year. 


Of this, the output value of 


che petroleum industry 


increased 17.1 percent; that of the chemical fertilizer industry, 3.4 percent; 


that of the machinery industry, 


13.2 percent; and that of the building materials industry, 14. 


[SK230732] 


16.2 


ltem 1984 

Raw coal 45.625 million 
Crude oil 23.018 million 
Natural g%. 1.11 billion 
Electricity 23.64 billion 
Pig iron 1.399 million 
Steel 1.100 million 
Rolled steel 889,000 tons 
Coke (machine made) 1.362 million 
Cement 9.230 million 
Plate glass 2.442 million 
Sulphuric acid 438,000 tons 
Soda ash 238,000 tons 
Caustic soda 143,000 tons 
Chemical fertilizers 1.140 million 

of which: 

Nitrogenoue fertilizer 1.007 million 
Chemical insecticides 25,000 tons 
Plastics 21,000 tons 
Polyvinyl chloride 16,000 tons 
Outer rubber tires 2.307 million 
Inner rubber tires 2.412 million 


Mining equipment 

Power-generating equipment 

Machine tools 

Tractors (above 20 horsepower) 

Small tractors 

Internal-combustion engine 
(sold as commodities) 

Locomotives 

Steel ships for civilian use 


Further efforts were made to strengthen the development oft 
to suit the needs of domestic and foreign markets 


9,466.5 tons 
200,000 kW 
8,286 

7,709 

87,000 


4.052 million 
31 
16,000 tons 


The output of major heavy industrial products was as follows: 


percent; that of the chemical industry, 
percent. 


Percentage increase over 1983 


tons 
tons 
cubic meters 
kWh 
tons 
tons 


tons 
tons 
standard cases 


tons 


tons 


horsepower 
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14,8 
14.3 


new products 


Over 1,000 new products were successfully manufactured in the year. 


84 filled in gaps in the country 


steadily improved by 85 percent. 


awarded quality prizes by the ministry and 


A total of 


18 


in 


order 


restructured consumption. 
this, 

» The quality of major inacustrial products 

175 products in the province were 
570 products were awarded quality 

















The capital construction investment helped add the following major production 
capacities: 180,V000 tons of coal, 590,000 tons of crude oil, 700 tons of che 
ical insecticides, 509 km of power transmission line, 7,000 tons of beer, 
212.8 km of new double-track railways, 23 commercial and catering service net 


works covering an area of 32,000 square meters, and 33,000 seats for college, 


Soma ar AA mi ; 7 ~} T . y 
primary > ana mic A ic Sscnool Students, 


7 


A total of 2,001 capital construction projects were under construction. 
this, 1,268 were newly started projects. Thanks to the extension of the 


tal construction front, the supply of building materials, such as rolled steel 


and cement, was fairly strained. 


Headway was made in the technical transformation of existing enterprises, thus 


Cc 


> 


al 


c 
turther promoting technical progress. State-owned enterprises in 1984 made 


of a total investment of 3.35 billion yuan in equipment replacement and techni- 
cal updating, up 37.8 percent over the previous year. Of this, investment in 
energy conservation projects and in expanding the production of raw materials 
increased 59.3 percent, and that in increasing production and the variety of 


products and in raising the quality of products rose by 70.3 percent. 


In the building industry, we promoted various forms of the investment contract 
system, quickened the tempo of construction, and achieved better economic 
results. Total output value of the building industry in 1984 was 2.31 billion 


yuan, up 45.3 percent over the previous year. Of this, the output value of 
state-owned building material enterprises reached 1.63 billion yuan, up 56.7 


percent over the previous year. Per-capita productivity reached 7,812 yuan, u; 

26.4 percent over the previous year. The rate of completed quality housing pro- 
jects was 80 percent, up 3.5 percent over the previous year. At present, 
82.6 percent of the province's construction enterprises have implemented the 
various forms of contract responsibility systems, 89.5 percent of which were 
enterprises. This effectively improved the quality of projects 


} 


state-owned 


reduced the cost of projects. 

Geological surveying work registered remarkable achievements in 1984. More 
30 mines worth tapping were found during the year. The annual plans of ll 
newly verified reserves were overfulfilled. The tunneling footage completed 
provincial geological enterprises totaled 398,000 meters, up 10 percent over 


previous year. 


~ 


[SK230744] 4. Transportation, Posts and Telecommunications 


The transportation industry adopted various measures to raise its shipping 
and 


capacity, resulting in a considerable increase in the volume of freight 


number of passengers carried in 1984, The railways in the province handled 


2.25 billion ton-kilometers of goods, up 7.4 percent over 1983; the roa 
transportation departments handled 8.72 billion ton-kilometers of goods, 


up 


, 
- 


about 


t , 


, 
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8.6 percent over 1983; and the major coastal ports handled 39.41 million tons 


of goods > up f . l perce nt Over 198 3}. 
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In 1984, the situation in passenger transportation was good. The railways 
carried 10.62 billion person-kilometers, up 18.6 percent over 1983. The volume 
ot road passenger transportation was 6.44 billion person-kilometers, up 21.9 


~ 


percent over 1983. 


During the structural reform, rural and urban transportation business and 
individually-run transportation business vigorously developed. In terms of 
road transportation, the number of trucks for civil use was 127,000, up 12.5 

pe cent over 1983, of which 30.3 percent were owned by rural specialized house- 
holds. In terms of water transport, the province's individual and cooperative 
transportation companies owned 60,000 tons of vessel capacity. 


The post and telecommunications service developed rapidly. Transactions 
throughout the province in 1984 amounted to 140 million yuan, up 9.8 percent 
over 1983. The number of letters handled went up 8.7 percent, newspapers and 
magazines distributed went up 39 percent; and long-distance telephone calls 
were up 9.7 percent. The year-end number of telephone subscribers in the pro- 
vince reached 107,000, up 13.8 percent over 1983. 


Economic results improved somewhat in the transportation and posts and telecom- 
munications departments. Per-capita productivity for railway transportation 
was up 6.5 percent over 1983. The average productivity of each locomotive rose 
3.8 percent. Steam locomotive fuel consumption per 10,000 ton-kilometer went 
down 16.6 percent, and diesel locomotive fuel consumption per 10,000 ton- 
kilometer went down 5.8 percent. The average annual productivity per ton of 
ships under the administration of water transportation enterprises was 1.5 per- 
cent more than in the preceding year. Post and telecommunications enterprises 
saw their income increase by 20.8 percent over 1983, and their profits by 15.4 
percent. Nonetheless, the transportation capacity still cannot meet the demand 
of the developing national economy, the pressure on railway freight and passen- 
ger transport is still very serious, and the rate of traffic accidents in urban 
and rural areas is still relatively high. 


5. Domestic Trade 


With the development of industrial and agricultural production, urban and rural 
purchases increased remarkably. The supply of market commodities was ample, 
buying and selling of commodities were brisk, and the urban and rural markets 
were invigorated to an extent unknown in the years since the founding of the 
PRC. in 1984, the total volume of commodities purchased by state commercial 
departments and supply and marketing cooperatives was 24.46 billion yuan, up 
4.5 percent over the previous year, Of this, the purchased volume of indus- 
trial products was 12.65 billion yuan, a 5.6=<percent increase; and that of 
agricultural by-products, 11.68 billion yuan, a 3,.2=-percent increase. The pur- 
chased volume of major agricultural by-products increased over the previous year. 
The purchased volume of grain was 14.9 billion jin, up 4.9 percent; that of 
cotton, 29.02 million dan, an 18.l=-percent increase; and that of edible vege- 
table oil, 690 million jin, a 3.7=<percent increase. 


Supply and market commodities increased constantly, and the retail sales of 


commodities increased by a large margin. In 1984, the total retail sales 














6. Foreign Trade and Tourism 


The year 1984 saw considerable growth in the province's foreign trade. The 
total import and export volume reached $2.42 billion, up 26 percent over the 
previous year. Of this, exports totaled $2.29 billion, up 26.6 percent over 
the previous year; imports totaled $130 million, up 17.1 percent. Of the 
export commodities, chemical industrial products, increased 62.4 percent, 
accounting for 47.3 percent of the total; textile products increased 29.1 
percent, accounting for 13.6 percent of the total; hardware and mining prod- 
ucts increased 17.9 percent; and cereal oil increased 21.5 percent. Exports 
of foodstuffs, native products, animal by-products, and handicrafts dropped 
slightly. 


Foreign funds actually used by the province in 1984 increased 2.3 times over 
the previous year. Of this, loans increased 4.5 times over the previous year 
and direct foreign investment increased 59.8 percent. 


The tourist industry developed steadily. Some 47,000 visitors from foreign 
countries, Hong Kong, Macao and other regions came to the province on tours and 
visits and for various kinds of exchanges, an increase of 27 percent over the 
previous year. Among them, 33,000 were foreigners, up 26 percent over the pre- 
vious year; and 14,000 were overseas Chinese, and compatriots from Hong Kong 
and Macao, an increase of 27.3 percent. Foreign exchange earned through tour- 
ism during the year was 14.32 million yuan of Renminbi, an increase of 25.7 
percent over the previous year. 


[SK230754] 7. Science, Education and Culture 


In 1984, our province geared scientific and technological work to the needs of 
economic construction and attained new achievements. Some 997 key scientific 
and technological research findings were achieved, an increase of 2.1 percent 
over the previous year. The province completed 54 key joint research projects 
during the year. 


Through readjustment and reform in 1984, educational undertakings quickened the 
pace of investment in intellectual resources and in training competent person- 
nel. Institutions of higher learning enrolled 407 postgraduates, 109 more than 
in the previous year. There were 1,054 postgraduates studying in the province, 
an increase of 417 more than in the previous year. Universities and colleges 
enrolled 25,000 students in 1984, 5,000 more than in the previous year. These 
schools had a total student body of 66,000, 11,000 more than in the previous 
year, thereby overfulfilling even the enrollment and student body quotas stipu- 
lated in the Sixth 5-Year Plan. Some 14,000 students graduated from these 
institutions, 3,000 fewer than the previous year. Adult education developed 
greatly. The total student body of adult higher educational institutions in 
1984 reached 58,000, 2,000 more than in the previous year. Last year, 7,000 
students graduated from these schools, 4,000 graduates fewer than the previous 
year. 


Restructuring continued in secondary education. The number of regular senior 
middle school students was 432,000, 61,000 more than in the previous year. 
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The number of regular senior middle school students was 2.912 million, 129,000 
more than in the previous year. Secondary specialized schools had 84,00U stu- 
dents, up 7,000 over the previous year. Agricultural middle schools and voca- 
tional middle schools had 161,000 students, 35,000 more than in the previous 
year. The proportion of secondary specialized vocational school students in 
the student body of secondary schools rose from 6.1 percent in the previous 
year to 6.8 percent. There were 9.275 million primary school students, 188,000 
students fewer than in the previous year. Considerable headway was made in 
developing nurseries. There were 1.337 million children studying the kinder- 
gartens, 260,000 more than in the previous year. 


The cultural, press, publication, broadcast, and TV departments played an active 
role in reflecting social construction achievements and in promoting the build- 
ing of socialist spiritual civilization. Last year, 12 TV plays with a total of 
62 series were shot, and 177 new full-length films were released. The province 
had 11,000 cinemas and film projection teams, 159 performing art troupes, 142 
cultural halls, 12 galleries, 19 museums, and 92 public libraries with a totai 
of 14.449 million books. There were 7 radio stations, 27 radio transmitting and 
relay stations, 4 television stations, and 19 television transmitting and relay 
Stations. About 68 percent of the population was able to receive radio and TV 
broadcast. Some 590 million copies of newspapers were published in 1984, an 
increase of 44 percent over the previous year; and 38.19 million copies of vari- 
ous kinds of magazines and 1.05 billion books were published, an increase of 
27.3 percent and 6.1 percent respectively. 


8. Public Health and Sports 


New progress was made in public health undertakings. The number of hospitals, 
sanitoriums, outpatient clinics, specialized disease prevention and cure sta- 
tions, and various health units reached 9,972 with 198,000 professional health 
workers, an increase of 2.6 percent over the previous year. Among them, 5,000 
were doctors of Chinese medicine, 38,000 were doctors of Western medicine, 
25,000 physicians in Western medicine, and 38,000 senior nurses and nurses. 
There were 128,000 hospital beds, an increase of 4.9 percent over the previous 
year. The quality of medical service improved and new progress was made in the 
patriotic public health campaign and in disease prevention and curing work. 
Fairly great improvements were made in improving the urban and rural environ- 
ment, 


Sports made further headway. In 1984, our province's athletes won 35 gold 
medals, 37 silver medals, 23 bronze medals in competitions at home and abroad, 
the best year of sports achievements. Mass sports activities developed 
vigorously. The province as a whole held 1,554 sports meets with 402,000 


sportsmen attending. About 2.492 million people met the requirements prescribed 
by the "State Standards for Physical Culture and Sport [fraining," an increase 


of 59.2 percent over the previous year. 
[SK230758] 9. People's Livelihood 


On the basis of sustained developments in production, the people's livelihood 
further improved. A sample survey of 1,558 peasant households in 26 countie 
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showed that in 1984 the per capita net income of peasants was 404.2 yuan, an 
increase of 9.9 percent over the previous year. Of this, the proportion of 
peasant households whose per capita net income was above 500 yuan rose from 
20.2 percent in the previous year to 24.3 percent. Per capita living 

expenses reached 287.2 yuan, an increase of 8.6 percent. According to a 

sample survey of 430 worker and staff households in 6 cities in 1984, the aver- 
age annual per capita income of 599.4 yuan was used for living expenses, an 
increase of 19.7 percent over the previous year. Even allowing for the rise 

in the cost of living, the real wages for workers and staff rose by 17.6 per- 


cent . 


In 1984, jobs were given to 151,000 people in urban areas. The number of staff 
members and workers at the year end reached 5.971 million, an increase of 
264,000 over the previous year. Self-employed workers in cities and towns 
totaled 67,000, an increase of 31,000 over the same period of 1983. 


The average annual cash wage for workers and staff was 986 yuan, an increase 
of 25 percent, thanks to enterprises and units readjusting wages and bonuses 
and increasing wages paid for above-quota piece work. Considering the rise in 
the cost of Living index, real wages increased by 23 percent. 


At the end of 1984, savings deposits of residents reached 10.1 billion yuan, 
an increase of 38./ percent over the corresponding 1983 period. Of this, the 
rural savings deposits increased by 40.1 percent. 


Continued improvements were made in urban and rural people's living conditions, 
In 1984, housing projects completed by state units reached 2.7 million square 
meters, an increase of 18.2 percent over the previous year. 


Along with the economic developments, improvements were made in support for the 
widowed, aged, disabled, and orphaned whose livelihood was not assured. A 
total of 191,000 such people were supported by rural collectives. Homes for 
the aged in rural areas reached 1,942, an increase of 46.4 percent over the 
previous year, housing 16,000 aged people, an increase of 73.9 percent over 

the previous year. The number of social welfare institutes and children's 
welfare institutes in cities and towns reached 2l, taking care of 2,100 people 
and showing an increase of 5 percent. 


lO. Population 


The total population at the end of 1984 was 76.371 million, an increase of 
735,000 more than the previous year's figure of 75.636 million. 


According to a sample survey of 33,043 people of 640 production teams (resi- 
dence groups) in 20 counties and cities (districts), in 1984 the birth rate 
was 13.80 per thousand, the mortality rate 6.03 per thousand, and the natural 
growth rate /7.// per thousand. 
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HEITLONGJIANG: ECONOMIC DEVELOPMENT GOOD IN FIRST QUARTER 
SKO10358 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 30 Apr 


[Text] The 1 May issue of HEILONGJIANG RIBAO frontpages news on the stable 


~ 


development of the provincial economy. According to the latest statistics by’ 


the Provincial Statis 


rr? 


ical Bureau, in the first quarter of this year, provin 
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industrial production registered a stable increase, the urban and rural markets 


were brisk, revenue exceeded expenditure, workers’ wages [words indistinct], 
the industrial production increased at a stable speed. In the first quarter 
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the total provincial industrial output value was 8.143 billion yuan, a 10.5-per- 


cent increase over the corresponding 1984 period. Sharp increases were made 


t 
output of some light and textile industrial products which had a ready market, 


a»* 


and in output of mechanical and electrical products which were in short supp! 
Marked improveme were made in economic results. Profits and taxes incré j 
by a margin larger than output value. Markets were brisk and prosperous, and 
commodity purchases and sales flourished. In the first quarter, the total 
volume of commodities purchased by all state-run commercial departments and 
supply and marketing cooperatives in the province was 2.2 billion yuan, a 12.8 
percent increase over the corresponding 1984 period. Substantial increases were 
made in the ile volume of grain, edible vegetable oil, hogs, pork, sugar, 
cigarett« » ¢ tton cl th, woollen pie e goods, silk, satin, undershirt r rubber 
overshoes, sewing machines, wrist watches, and television sets. 

Revenue surpassed expenditure, and the withdrawal of currency from circulat 
increased. The total revenue of the local budgetary enterprises was 929 milli 
yuan, a 96-percent i re se over the corresponding period last year, and 5.4 
percent increase when ir mparable factors are deducted. In the first quarter, 
the total cash income of banks increased by 34.5 percent over the corres} 
1984 period, and their cash expenditure increased by 31.5 percent. Account 
showed a favor e balance of 301 million yuan, 185 million yuan more than t! 
corresponding 1984 period and a 160-percent increase. 

Wages of workers and staff members increased,and labor productivity im 

The per ipita productivity of state industrial enterprises increase 

percent over thi rresponding period last year. 
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[Article by Wang Xiangming [3769 0686 2494]: "Shifting of Surplus Rural Popula- 
tion and Economic Development"™| 

[Text] In the course of industrial and agricultural modernization, a big shift 
of rural population to cities and towns has been something experienced by all 
industrialized countries. In this large socialist country of ours which has a 
huge population and an extremely large proportion of rural population, the 
realization of modernization cannot avoid this course of events, but this popu- 
lation shift will have our country's special characteristics. This article will 
stress studying the special road taken in shifting the surplus rural population 
of our country and its role in economic development. 


lL. Growth of Surplus Rural Population 


Over the past 30 years and more, there has been an appreciable growth in popula- 
tion and labor power in our countryside. From 1949 to 1983, the rural popula- 
tion increased from 484.02 million to 783.69 million, averaging an annual growth 
of 1.4 percent; available labor power grew from 237 million to 447.47 million, 
averaging annual growth of 1.9 percent; employed labor power grew from 165.49 
million to 342.58 million, averaging an annual growth of 2.1 percent. The speed 
of the growth in rural labor power has surpassed that of the population. The 
principal reason for this is that since the middle of the 1970's the growth 
speed of the rural population has appreciably declined while, because of the 
effects of the two past upsurges in the birth rate, labor power could not fall 
correspondingly. Seen in different periods, the rural population and rural 
labor power have shown different growth rates and the proportion of labor power 
in the rural population has shown a rising trend, as s! follor 


own in the Lowin 


table. 








iral Population Figures and Changes in Labor Power 








Rural Available Emp loved Ratio of Ratio of 
population labor power labor power available emp loyed 
power to labor power 
rural rural 
population population 
Year (10,000) (10,000) (10,000) (percent ) (percent ) 
1949 48,402 23,700 16,549 49.0 34.2 
1953 50,970 29,983 18,610 49.8 36.5 
1964 56,412 34,144 22,908 47.2 40.6 
1983 78,369 4& .747 34,258 57.1 43.7 





Source: 1984 "China Statistical Yearbook,” published by the China Statistics 
7 


Publishing House. Figure for 1949 available labor power was estimated 
from relevant figures. 


Simultaneously with the continuous growth of rural labor power, as a result of 
land requisitioned and occupied by various sectors such as industries, communi- 
cations and transport, water conservancy and housing construction, the area otf 
cultivated land has declined. Computed on the basis of sowing area, in 1952, 
on the average, a rural laborer had 11.6 mu, but in 1983 this was reduced to 
6.3 mu, or a reduction of 45.7 percent. On the other hand, during the period 
there was a substantial increase in rural mechanical motive power. In 1952, 
in the whole country rural mechanical motive power amounted to only 250,000 
horsepower but had increased to 245.03 million horsepower by 1983. Averaging 
according to rural labor power, in 1952, the mechanical motive power of each 
100 laborers was only 0.14 horsepower but this was increased to 71.5 horsepower 
in 1983. Even though the savings in labor power derived from this volume of 
mechanical motive power were used to offset the extra labor power required for 
intensive and meticulous farming and expansion of diversified operations 
(computed according to current scale), the present rural labor power, computed 
on the basis of the sowing area of each laborer in 1952, would still have a 
surplus of 156 million people. In the case of areas which have a large popu- 
ation but a small cultivated area, the surplus labor power may be as much as 
} percent. 
In the past, under the guideline of "taking grain as the leading factor,” diver- 
ied operations in agriculture in our country developed rather slowly. In the 
1950's, the proportion occupied by crop cultivation in the gross output value of 
igriculture exceeded 80 percent; in the 1960's, it was generally 75 to 80 per- 
cent; even now it still occupies over 60 percent. At present, the ratio between 
inimal husbandry and crop growing in our country is 1:4. There is still great 
‘tential for diversified operations outside of the realm of crop growing and 
they can absorb a large portion of the labor power. However, even though al! 
these factors are taken into consideration, it is still unavoidable for our sur- 
plus rural population to be shifted to other departments outside of agriculture. 


([HK210855] Over the past 30 years and more, over 70 million of the surplus 
rural population have moved to the cities and towns, but this portion of people 
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The > 7 . . , - , . } - . } . 7 > 
Development of the market towns which have the village t 
r 
> 


their toundation and background provides the broadest r 
of our country's rural surplus population and is also the « 
rectifying the irrational state of the existing structure 
towns of our country. By the end of this century, there wi 
million people in our rural population who need to be tra 

bm . 


agricultural population. Of thi 
sized and small cities can absorb on 
portion will have to migrate to nearby or local market tow: 
essential but also entirely possible. This is because of 
for the construction of small market towns in our vast co 
really huge potential for their development. In 1982, the 


u 
county towns with a town organizational system and those wit 


em was 3,196 and in the whole country there we 
ation of 62.16 million. On the average, the t 


zational sys 
a total pop 
tion of 23, 
20,000 to 80,000 people each. Below the county level, the 
villages or seats of communes was 53,000. If by the end 


~ cf 


— 


the average the population of county towns with a town organ 


increased to 30,000 to 40,000 each and the population int 


> >> 


creased to 2,500 to 3,000 each (estimates on the basis of ¢t 
that these two categories of market towns can have in thei 
service centers), then the total population in the market ¢t 


to 290 million, that is to say, about equivalent to absorbi: 


rural surplus population. 


How should the rural market towns be developed? The key Li 
oping village and town industries and expanding commodity 


turn depends on enforcement of the various policies to enlive 


In recent years, as a result of the gradual rectificati 


cies formerly in force and following the development of ent: 


villages and towns and the expansion of commodity exchange, 
have been thriving and many new market towns have appeared. 
the needs of economic development and the migration of lal 

CPC Central Committee circular on rural work stipulated tha 


vinces, autonomous regions, and directly subordinate munici} 


certain market towns to serve as trial points and permit t 
in industries or in commerce or in the service trades t 
market towns, taking care of their own grain ration, t: 

the green light for the peasants to migrate to nearby mat 


nonagricultural activities. Along with our insistence on er 


trol on population movements between towns and the untr 
a more flexible and liberal policy toward the rural market 
maintain the superior character of the planned con 
peasants from blindly surging into large cities it al 
the migration of the huge surplus rural population. 
important and far-reaching significance indeed. 
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and avoiding the waste resulting from the concentration of 

dunes was: Edest dead faecal _ : nese im ial P with a In 

ition in iimited iand areas to engage in labor with a low 

[ ictivi ite. In recent years, in the countryside in our country, simul- 


rcement of the various forms of the contracted respons- 
te it ayment linked to output, enterprises in the countryside 

ine trades have received due encouragement, trade in the 
et ley ed, specialization and socialization in production have con- 


tinu rogressed, and mmodity production and various kinds of nonagricul- 


tural economic activities have thrived and prospered. However, expansion of 
. " “7 nm cad , > - ; ™ , TY r , , v. ] 
ece ssarily promotes population movements. In particular, 


the permittin easants who are interested in industry and in commerce 
t ; the ndition that they themselves take care of their own grain 
rati » t Chie irket towns to settle down will greatly increase the changes 
ing to nonagricultural areas for jobs. In 1983, in the 
enterpr in the intry towns throughout the country, the labor force 


1 { e ing tarming work during the busy farming season) consisted 





» 34 illi eople (ot whom 29.25 million people were personnel of non- 
enterprises), and the peasants jointly-operated enterprises had 
it 2 mi n people. The total of these two accounted for 10 percent of the 
i een from the general trend of development, the shift- 


in f agi tural labor force to nonagricultural labor force is rapidly on the 


, jreac yn ma 4 cart : 7 wwr Cc my 0 , 
in irious lrections and in various forms of our country’s pea- 


ints it itural ursulits 18 helpful to improving the labor productiv- 
nts: 1) Dimunition of the surplus labor power in agriculture 
the labor productivity rate ot agriculture. 2) Under the 
ir country, the labor productivity rate ot nonagricul- 
illy higher than that of agriculture and an increase in 
the ¢ yved in these departments is advantageous to improving 
} } 


t t t rate. These conditions can be verifie sta- 
tisti CS. sxample, in 1983, the annual output value of each farm 
, hereas in 1983 the annual output value of each laborer 

{ Cr t 4,22) yuan, being 500 percent 
Iture In the other trades, and industries such as 


transport trades, the labor 
igher than that in agriculture. Hence, the shift 


1) . 1 
} ? Je T ee] litte Tro t ne - ] ricuitut | 
¥ , , , , > 
° : Chie iti l ré lini uncnanged, the ister tne 
| ’ 
{ I ] O ilati Chie sper Le! ] i { thie 
I t lt rate. 
. } ; 
e tural lati I Ce inwe the 
> 
‘ LT) Lt ro ti . 
‘ P } ‘ t , 4 y »1 ¢ ’ , P i t j 
. ' — : ‘ 
I r, tne rurai ¢ l Cr t I i ide! ( 
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rat r rapid changes. Or the greatest 1 yrtance were the changes brought about 
the development of industries i the rural count ry towns. In 1983, the gross 
alue of the industrial and agricultural output of the rural areas in the whole 
country amounted to 368.1 billion yuan. ff this the gross value of agricultural 
Output was 288.2 billion yuan while that of industrial output was 80 billion 
yuan. vompared with 1978, the gross output value of agriculture increased by 
+6.3 percent, averaging an increase of 7.9 percent; the gross output value of 
industries increased by 109 percent, averaging an annual increase of 15.9 per- 
cent. There was a rather great change in the ratio of the industrial gross out- 
it lue of country towns in the gross output value of industries and agricul- 
ture of the rural areas. Thus, in 1978, the ratio was 16.3 percent but in 1983, 
it went up to 21./ percent. There were also changes in the internal structure 
) riculture. The various industries and trades outside of crop growing such 
s torestry, animal husbandry, subsidiary production, fisheries and so forth 
ive all shown a rather rapid development. In 1983, in the agricultural output 
alue, the proportion of crop cultivation dropped to 62.1 percent whereas that 
ot the others, such as torestry, animal husbandry, subsidiary production and 
isheries rose to 37.9 percent. Simultaneously, with the changes in the eco- 
omic structure, commodity production in the countryside has been daily growing. 
1983, the state purchase volume of the agricultural and sideline products of 
the ciety amounted to a gross total « 126.5 billion yuan, an increase ot 
6.7 percent compared with the ~/9 billion yuan of 1978, averaging an annual 
rowth rate of 8.9 percent after deducting the rice tactors. This growth rate 
r sur] sed the average annual] rowth rate of 3.1 percent during the 26 year: 
L9 to 1978, The con dityv rat wricultural products has also been 
idly improved and in 1983, the net commodity rate of grain rose to 22 per- 
ent. e retail sales volume « [ ities in the countryside has also 
re ed rather sizably, amounti t lf Llion ian in 1983. This was an 
rease of 106 percent compare t t 8 | illion yuan of 19/78, and after 
educting the price factor, the e! nnual rowth rate was 12.5 percent, 
? sing the average annua ! t rate ot! »»4 percent ot the precedin 
ears. Particular] sort yf te ere the rather large increases in the 
ictio volume I irket trade the itis ind countryside in recent 
ears. In 1983, compare ith 1978, t er of cit ind countryside market 
increas t G4 percent t he tr t ‘ increased by 200 percent. 
thi is closely relate t ti f a large number oft 
in the count! ide rti the rural irplus population migrat- 
t eal irket to ° The reci t tion between commodity ircu- 
t i l it] eme t ] f t f livenin the rural econo! ° 
. t I I rural! O C1] eC] te thie isumptiol level 
rut l re ldent ir? t i etwet tiv e 
’ t years, a ri t f the evi ent istrial and agricultural 
{ » the i! ne ! it C1 lage re ladent na been rapid! 
ea . irt lar, the i ‘ thre rut rea ive heen especial! 
( - ( } 4% iTé ] é ré | I ( rt? iT lu opu | tio @e’1gi 
te t lag! ultural] ur Lt t : l istric ind commerce L! 
t tr ide. In the unt eC, ¢ rcement f the irious forms of the 
tracte re Lp] iti te tne l ( l 11c1e in i- 
} t if t ‘ lev, t t ? f ‘ ree ( ePe! nst rume tal 














In arousl 10 only the enthusiasm of the extensive masses ot easant t 
wealth ar income from the soil but also the enthusiasm and creativene 
Chose easants who are short of farmland to leave the cultivated lan e 
and seek wealth and income from other production sectors, particularl idust ; 
This is a revolution breaking the traditional method of operations. It 
begun to open the doors for the peasants to wealth seekin nan even gi 
scale. 
In recent years, residents in the countryside have experience 
rise in their consumption level than residents in cities and towns ar 
disparity in the consumption level between urban and rural residents 
narrowed. The following table is illustrative: 
Changes in the Consumption Level of Urban a Rural Residents 
Residents’ consumption level (yuan) Index (19 equa 
esidents Resident: _ a 
\ in whole Nonagricultural in whole Nonagt 
Year country Peasants residents countr’ Peasant resident 





ee Ct 





; - ith =" , ° — 
source: 1984 “China Statistical Yearbool 


It can be seen from the above table that fro t } » the 
level of nonagricultural residents rose by $ percent whereas that 
peasants, by only 57.5 percent; whil “om to L' » the 

of nonagricultural residents rose |! l? percent whereas 
rose DY Z£ percent. Ln 1978, the rati T the mption eve ! ‘ 
peasants and nonagricultural resident uN is base 1) was 1:2.9. 
it was narrowed down to 1:2.2. This is t » in the past vears, the 
between the peasants and nonagricultural re el i he consumpti 


een narrowed by 24 percent. 


KILTO900! Naturally, the above reter ne Cr apt evel, : 
lisparitis in the various rural area iter { ry cher. 


calities with rich material resourc: it erty-st1 re ; 


irt areas of cities and towns and in area eneral, a eve 


tena tC l reaS€e However, sinc imultane t 
letting a portion of the peasant e vi etore 
reat ttention to “aiding the r” 2 
Llow » in the long run, the road take r rut resident 











IV. Strategic Objectives for Shifting the Surplus Rural Population 


How the developing countries, in order to speed up their economic development, 
should fully utilize the large volume of surplus labor power overflowing from 
the modernization process is a big and important strategic problem concerning 
the population and the economy. Certain Western scholars engaged in the study 
of the science of development economy are deeply interested in this problen. 
The experiences of our country have provided fresh experiences for the solution 
of this problem. Naturally, because of the difference in national conditions 
in the solution of this problem, our strategic target, strategic pivotal point, 
and the method or procedure are different. 


As for the strategic target in shifting the surplus rural population, what we 
seek is not only what Western development economists have advocated as washing 
the "bathtub" clean of the surplus labor power and shifting to the "modern stage 
of increment," but also, through shifting of the rural surplus population, 
realizing a rational distribution of the productive forces, population and cities 
and towns, ultimately achieving the harmonious union of the cities and the 
countryside and elimination of the disparities between the urban and rural areas. 
The realization of this objective will be principally through the cities and the 
countryside mutually promoting industrialization and urbanization and achieving 
therefrom an increase in employment opportunities and expansion of the popula- 
tion capacity. As for the policy of opening to the outside, naturally we wis! 

to make it serve the shifting of surplus rural labor power, although we place 

the focal point inside the country. Looking into the future, we can envisage 
that while the proportion of the rural population will be mech lower than now, 
it will not be lowered to the level current in the Western industriaiiy ¢devel- 
oped countries. Our future economic structure will be in diversified forms, 


much more so than in the West, and, in irticular, the proportion of industry 

in the country towns will be much heavier: the rural market towns will achieve 

a general development, absorbing a maximum volume of the surplus population. 

In short, in the course of shifting the surplus rural population in our country, 
the rational state of the distribution the productive forces, population, 

ind cities and towns realized will have all the more special characteristics 


of oul IWTl. 
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UJIAN REPORTS SUCCESSES IN PRODUCTION BASES 


0W070434 Beijing XINHUA in English 0226 GMT 7 May 85 


[Text] Fuzhou, May 7 (XINHUA)--The total output value of Fujian Province's 
eight major production bases last year rose 53.7 percent, compared with the 


1980 figure, according to the province's planning committee here today. 


In a report to a provincial people's congress session, the committee chairman 
said the import and export value in the eight bases reached 620 million U.S. 
dollars, 55 percent up in the period. 


The province charted a plan to build eight production bases for forestry, live- 
stock breeding, fisheries, cash crops, light industry, foreign trade and other 


endeavors in 1981. "Initial successes have already been achieved,” the commit- 
tee chairman said. 


Tie taxes and profits turned over to the state from the eight bases last year 
accounted for 75 percent of the province's total financial revenue, 15 percent 
up from 1980. 


The total overseas investment reached 250 million U.S. dollars, equal to the 
total amount over the previous five years, the committee chairman said. 


Trade with Taiwan has also grown, he noted. 


He enumerated the province's targets for the year 2000, with 1980's figures as 


the basi 
--6.6 million hectares of land to be afforested, 2.2 million hectares more; 
--four times more meat and well over 10 times more milk and eggs to be produced; 
--three times more aquatic products; 

output of sugar cane, tea and tobacco to rise from 100 to 300 percent; 
--universalization of junior middle school education by 1987 and nine times 


more students to be enrolled in institutions of higher learning by the year 
2000. 


CSO: 4020/2112 
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GUIZHOU TOWN ENTERPRISES OUTPUT VALUE--The gross output 
township enterprises in the province for the first quarter 


amounted to 247.7 million yuan, an increase of 129.8 percent 


7 


period last year. [Summary] [Guiyang Guizhou Provincial 
2300 GMT 23 Apr 85 HK] 


XINJIANG TOWN, TOWNSHIP ENTERPRISES--The region has attach 
developing town and township enterprises. A good trend ha 


respect. The total income of town and township enterprises 


for 1984 amounted to 620 million yuan, an increase of 4/7. 


Summary] [Urumqi Xinjiang Regional Service in Mandarin 


181-1985) one year ahead of schedule, according to the 
’ 


f the region s Fifth People’ s Congress now under way her: 


di vered at the opening ceremony, Ma Sizhong, vice-chairma 

innounced that Ningxia reaped an all-round bumper harvest 
itput was 1.54 llion tons, six percent more than 198 3 
ts population of four million, he said. Ma said the tem 

development and economic efficiency had increased simultane: 

trial output value came to 1,836 million yuan, a 13.9 pe 
83. Last year, Ma 11d, all key projects, including a 

} nical works, a sugar plant and irrigation facilities, 


verfulfillment of annual progress targets. On fore 


gate ts tablished trade and economic ties with 50 
1 step to further break out of its seclusion, the 1 
i nternational economic and technical cooperat 
, Ma announced. The first forum was held i Sept 
dea worth nearly 20 million U.S. dollars. [Text] W 
6 GMT 4 May 85] 
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KEY ECONOMIC QUOTAS FULFILLED--Yinchuan, May 4 (XINHUA)--Th. 
nous Region fulfilled its key economic quotas of the Sixth-! 
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PRC JOURNAL ON WHOLESALE COMMERCE SYSTEM REFORM 
HK160758 Beijing JINGJI YANJIU in Chinese No 2, 20 Feb 85 pp 42-46 


[Article by Tao Pei [7118 3836]: "A Brief Discussion on the Reform of the 
Wholesale Commerce System"=-completed in October 1984] 


[Text] Since the 3d Plenary Session of the llth CPC Central Committee, and 
following the rapid development of agricultural and industrial production, the 


task of reforming the commercial circulation system has been put on the agenda, 


The focal point of the reform of the commercial circulation system, from start 
to finish, will be the reform of the wholesale system. Trade centers, as an 
excellent way of promoting commodity circulation, have already clearly shown 
their vitality in the reform of the wholesale system. However, there are 
different ideals for the economic role of trade centers, the place of trade 
centers in the reform of the wholesale system, and strategic plans for the 
reform of the wholesale system. Thus, in actual economic life, a "craze for 
centers” is occurring, and in terms of theoretical! understanding, there exists 
the idea that establishing trade centers can replace the overall reform of the 
wholesale system. In this article, I will try to briefly state my ideas on 
the above-mentioned problems. 


Trade centers, as organizational forms for commodity exchange, can 


wholesale markets. They are special wholesale trade markets produced under the 


specific conditions of our nation's current reform of the circulation system. 
They are different from the former system o 
set up on the basis of administrative levels, and are also different fron 


+ 


wholesale stations at three level! 
trading warehouses and other types of wholesale organs, 


First, the basic difference between the trade centers and the former wholesale 
stations set up on the basis of administrative levels, is that the former ars 
trading markets. Many types of sellers go into the "centers™ to sell and many 
types of buyers go into the "centers" to buy. A characteristic of the trade 
centers is that many different types of sellers enter the market. As many 
" 


Ta 
if 


types of buyers and many types of sellers enter t! centers,” there i: 
distinction as to where goods are from or whether they are publicly or pri- 
vately owned.” This clearly brings out the appeal and radiating nature of the 
"centers." This characteristic of the trade centers was not seen in the forn 


wholesale stations. Although at the former wholesale stations "all were 
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we mea DY a consumption patter lew that noics i 
ti pattern denotes the characteristics and quantitative rules of the 
ion of a certain society in a certain period, including the rules, 
es and dé velopment trend of the mode, Structure, anc level I 
ion. Footnote 1) (Editorial Group of 16 southern colleges for 
l Economy Textbook": “Political Economy (socialism section),” p 429, 
People's Publishing House, 1982 edition. Another view holds: A 
ion pattern is the rules and guiding principles that in a certain social 
ople must follow in the sphere of consumption. It guides people's 
ion activities and makes a theoretical summary to decide whether or 
le’s consumption behavior is ‘satisfactory’ or ‘unsatisfactory’ on 
nd of judging their social value.” (Footnote 2) ("Socialist Consump- 
mics," edited by Yin Shijie, pp 301-302 Shanghai People’s Publishing 
983 edition) The former view regards a consumption pattern as being 
1 to the characteristics and quantitative rules of consumption, the 
f which also include many concrete rules. Obviously this view fails 
the connotation of the concept of a consumption pattern. The latter 
its the concept of a consumption pattern to the rules and guiding 
es that people must follow. The connotation is a bit too narrow. |! 
at a consumption pattern is not identical to consumption itself, nor 


general term for all consumption problems or identical to a consumption 
Nor is it anvuther name for a consumption system. It is the most basic 
important part of a consumption structure and is the main frame, basix 
d major principles of a consumption structure. A consumption pattern 
niy encompass the consumption policy decisionmaking system, the 
ion readjustment system, the decisionmaking power of consumers, the 
tf consumers, and the social organizations of consumers. There ar 
few rules and guiding prin iples that must be followed in the spher« 
mption. If we include all these rules and prin iples in our 
ion pattern without making a distinction between major and minor ones, 
probably make our consumption pattern exist only in name. Our cons.tp- 
tern can only include the most basic and most important consumption 
i guiding principles and of these ruls ind principles, some must be 
by individuals and some must be implemented by the state, departments, 
terprises and units. Stressing the former and overlooking the icter 
ifficiently all-round approac! 
tixed and unchanged nsumpt i pattern under a s lalist ystem 
ple hold: “Owing to different ial and economi: nditions, natural 
I ind historical ba kground, in different untries f the im™m< social 
people's consumption has the characteristi f their own nations,” but 
t regard these characteristics deternined | mcret« iti 11 condi- 
lifferences in these countrie mption patterns, ‘“becaus« inc 
be ne t @eu me social mods , ther Tre onsumption patter if the 
e, therefore, all the basic principles and rules related t 
ion, i ther words, all the consumption patter i iriou lalist 
ire basically identical.” Footnote 3 Ibid 302, yy Anot he 
nsumption patterns vary a mtri¢ var Eve im the ime 
t he umption patterns are not entire. identica ior Giltterent 
the development f that untry’'s history.’ } tnote G Wane 
1 Zhane Bihui A Sim Disc lo the rdinated Devs pment 
ind imp t is truct«res, ANG 2 HEH KEAU? langxi 
; N , 198 \ try’ mpt 1 patter t 








determined by the leve! f development f it 


is also affected by geographical environment. The: re, Ww 
copy the consumpti m patterns I ther ] ist 
talist countries,” and “should establis r 
tern.” (Footnote 5) (Ma Hong: “Only ialiss 

7 . . 


Lead the Best and Happiest Life, JINGJIX 

Issue No 8, 1981) Judging by the over 60 year 

the socialist system, the latter view better ior 
consumption patterns have indeed emerged under th 
system of the period of wart im ymmunism in the 
System implemented in the liberated areas in our 
semi-supply system during the period of the “Great 
try were greatly different to the existing; 
socialist countries, the former three being hig! 
patterns. At present, the consumption patter 

are not identical either and each has its own advant 
of the consumption policy decisionmaking system and 
making power, consumption patterns can be roug! 
centralized and decentralized consumpti patter 
for the consumption patterns of a certair ia! 
and underdeveloped periods to be identical. Ther: 
consumption pattern under the s lalist cé 

from our national conditions and pay attenti t 
patterns that conform to the realit: 


As regards the target consumption patter 
to put forth any concrete patter | 
deep study of it. However, I car 
some of its basic characteristics. This w 
our consumption structure in the ftutur 


Our country’s tareet onsumption patter 
characteristics: 


First, it has a multitier nsumpt i 

of the tiers of the state, the enter; 

in this pattern enterpris it 
consumption decisionmaking power. 
consumption activities, for a cert 

in the consumption level of the px 

of consumption funds in our nati 

between the consumptior f the let 
individuals, the relationshis I i irit 
workers and peasants, the relati 
standards of mental and manua borers, ' 


local consumption, the differ: e betwe tl 
dents in various area it hom 

in its centralized policy decisi , wi 

re sponding measures ad pted | hy te? 
ictivities,. under the prs nd it 


ind T rees, ur enterpr ‘ 











consumption activities, 
or by the production administration 
selves as individuals, 


to consume and how muc 
of daily use, housing and 


inc luding 


including power to 


have greater consumption decisionmaking power. Our vast 


become masters in the 


Second, it has a readjustment system that combines planning with the market 
the market. As our 


and the consumers will 


Style of thousands of 
people who live ina 
and the coupon system 


carried out, some kinds 
(for example, residential 
will play an evern greater role in regulating the consumption patterns of our 
While conducting market readjust- 
should conduct planned management over our 
should draw up relatively integrated and mutually 
forth major guidance 


statf and workers and their 
ment on our microconsyu 
macroconsumption. The 


« ommod ity 
thoroughly 


tlats will 


family members. 


dove-tailed long-term livelihood consumption plans, put 
tragets on Livelihood consumption, and issue these plans and targets to 


various departments and areas for reference and 
the application of 
retail prices of commodities, personal 

ther consumption taxes will play a rela- 


tion of these targets mainly depends ot 


economix levers. For 
gressive income tax, 
tively great role in 


Third, t 


—_ 
~ 


iphere rt con sumpt ion. 
is well as in the production, 


it is pre isely in the 


interests in finally 
the interests ot the 


consumption interest 


iuthorities, localitis 


thes< interests ité¢ 


between thess interest: 


both the practice of 


ff the state and negle 


individual! ind the pr 
interests of the coll 
interests ot the state 
terests of al! ector 
malpractice f produ 

individua f ¢ roa 
é omic, , and 


various kinds 


Dr du i rS. 


departments, 


thes« 


nsumption plans. 


n, and distribut 


option that various kinds of economic 
| sumption, there 
ulators, and distributers and the 
such as the central 
Fundamentally, 


he sphere of con 


nsumpt ion sub je< ts 
enterprises, and units. 
there are differences and contradictions 


sided emphasis on the consumption 


nsumption interests ofl 


pr iately comb ine 


out a resolute 


nd some administ 


t ~— consumers 


t earnestiv ¢ 


pooling, distribution, and spending of 
their consumption funds, while our consumers are no longer restricted by coupons 
management system and have the power 

to make a free choice concerning the consumption of their families and of thenm- 
decide what to consume 
to consume related to their food, clothing, articles 
Thus our enterprises and individuals will 
numbers of laboring 
people will not only be masters in the field of production, but will also truly 
consumption. 


rural commodity economy 
develops rapidly, the peasants in our country will thoroughly change the life- 
self-sufficient natural economy and become 

[In our cities, as the supply system 
abolished and as our price reform is 

goods will continue 
become commodities) 


to become commodities 
. Then our market 


implementation. The realiza- 


various kinds 


erests organically combine in the 
ts exist in the consumption sphere 
ion spheres. Moreover, 


contradictions, we should oppose 


collectives and 


one-sided emphasis on the consumption 
ndividuals and neglecting the consumption 


the consumption 
Struggle against 
rative units and 


: We should adopt 
nsure the interés 





or not 


interests 





owt 


> > 
*es.). 


ise 


A 


me 


; 
— «4 
- -¢ 
~ 
~ 
d Sf 
= 

~ 
-_ 
“ 
i 
7 f 
hy a 
ned 
> ~~ 
~ 
er 
‘ o- 
y 
~ 
{ ‘ 
i 
. 

‘ 

h« . 
_ 





> 
> 
° > 
> 
> . > 7 
os > 
= 
aa » - . 
> 
> 
~~ 
- 
> > 
+ 
. 
4 - 











Our Te sider 


esigns and turn 


fastly implement the 
hundred schools 
forms and in particu! 
theatrical 
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milk 263.00 million jin 7.8 


of whicn: 


goats milk 177.00 million jin -6.8 
sheep wool 6.20 million jin -11.0 
hogs slaughtered 3.85 million head 4.1 
Sheep and goats slaughtered 1.60 million head 2.6 
hogs in stock at year-end 6.993 million head 5.3 


large animals at year-end 
of which: 
dairy cattle 28,000 head 75.0 
Sheep and goats at year-end 4.128 million head -20.6 
of which: 


milch goats 720,000 head -2.3 


Fishery developed. Last year, the province's output of aquatic products was 
4,398 tons, an increase of 33 percent over the previous year. 


In sideline production, the industrial enterprises run by the villages (or 
brigades) developed rapidly. Last year, their gross industrial output value 
was 902 million yuan, an increase of 72.4 percent over the previous year. 


Conditions for agricultural production improved. At the end of 1984, the total 
motive power of the province's farm machines was 7.561 million horsepower, 

an increase of 3.6 percent over the previous year; the province had 21,400 
large and medium-sized tractors, 5.3 percent less than in the previous year; 
the number of small and walking tractors was 137,000, an increase of 2.08 
percent; the number of heavy-duty trucks was 8,630, up 11.5 percent; and the 
total thrust of irrigation and drainage power equipment was 2.202 million horse- 
power, down 3.6 percent. Last year, the total amount of chemical fertilizer 
applied (calculated according to 100 percent efficiency) was 415,000 tons, 

an increase of 15.8 percent over the previous year. The total consumption 

of electricity in the rural areas was 1.4 billion kilowatt-hours, an increase 
of 25 percent over the previous year. Last year, another 329,200 mu of land 
was effectively irrigated and the total area of land subject to comprehensive 
soil and water conservancy was 4,192 square kilometers. 


The meteorological departments contributed to agriculture by devoting vigorous 
efforts to weather forecasting. 


At present, the »: duction setup in the rural areas and the setup of agricul- 
tural production are quite irrational and the commodity rate of agricultural 
products is quite low. They have to be further readjusted and raised. 


2. Industry 


In 1984, the pace of the consolidation and technical transformation of the 
industrial enterprises quickened, they were delegated greater decisionmaking 
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power, industrial production steadily developed, and the economic resu!ts 

st year, the gross industrial output value was 14.142 billion 

yuan, or 14.480 billion yuan if calculated according to the 1980 constant prices. 
up 11.9 percent over the previous year or fulfilling 106.9 percent vf the yearly 
plan. When added to the output value of rural industry run by villages (bri- 
gades), the total figure would be 15.044 billion yuan, an increase of 14.3 
percent over the previous year. Of the total, the output value of state-owned 
industry increased 10.7 percent over the previous year, coilectively owned 
industry grew by 16.9 percent, the industry run by townships grew by 26.8 per- 
cent, and the industry run by the neighborhoods in the cities and towns grew 

> p The output of 57 of the 80 major industrial products met 

or topped the plans. They included steel, rolled steel, raw coal, electricity, 
chemical fertilizer, cement, television sets, washing machines, woollen piece 
goods, and tobacco. The output of 62 industrial products was greater than 


it was in the previous year. 


ercent. i 


In 1984, the total output of light industry was 6.060 billion yuan, a 6.9 per- 
cent increase over the previous year. The quality of light industrial products 
improved and the variety increased, but they still could not meet the growing 


demand of consumers. 


Output of major light industrial products was as follows: 


percentage increas¢ on 
1984 over 1983 

Cotton yarn 144,600 tons -11.9 
Cloth 627 million meters -15.6 
Chemical fabrics 5,935 tons 290.00 
Knitting wool 2,118 tons 6.7 
Woolen piece good 3.19 million meters 28.1 
Silk 447 tons 4./ 
Silk textiles 9.27 million meters 21.6 
Printed and dyed cloth 274 million meters -17.2 
Cotton knit goods 13,900 tons -6./ 
(in term: f cotton yarn 
used) 
Machine-made paper and 

paper board 134,000 tons 17.0 
Sugar 6,100 tons 29.8 
Salt 47,700 éons 1.4 
Chemical pharmaceuticals 2,800 tons 8.0 
Detergents 16,400 tons 17.1 
Bicycles 303, 200 -10.5 
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Sewing machines 
Wrist-watches 
Television sets 
of which: 
Color sets 
Radios 
Cassette recorders 
Household washing machines 
Light bulbs 
Plastic goods 
Dairy products 
of which: 
Milk powder 
Matches 
Cigarettes 
Alcoholic beverages 
of which: 


Beer 


632,200 
1,070,500 
239,400 


16,900 
58 , 600 
29,200 
172,300 
55,500 , 000 
30 , 800 
7,707 


7,554 tons 
750,000 cases 
555,100 cases 
83,100 tons 


34,000 tons 


+ 


6 


Thanks to the readjustment in the past few years, heavy industry steadily 


developed at a rather quick pace. 


Last year, the heavy industrial 


output 


was 8,082 billion yuan, an increase of 16.4 percent over the previous year. 


It accounted for 54.2 percent of the gross industrial output value. 
it accounted for 52.1 percent. Energy industry developed at 
output of metal goods, building materials, machine tools, and electronic pro- 
ducts, which were in short supply, increased rather enormously. 


9] 


In 


1983, 
a vapid pace. 








Output of major industrial products was as follows: 


coal] 
crude oil 


electricity 


of which: 
hydro-electricity 
pig iron 
steel 
rolled steel 
coke 
timber 
cement 
plate glass 
Sulphuric acid 
caustic soda 
soda ash 


chemical fertilizers 
(100 percent efficiency) 


of which: 
nitrogenous fertilizer 
phosphate fertilizer 
plastics 
calcium carbide 
outer rubber tires 
machine tools 
motor vehicles 


walking tractors 


internal combustion engines 


railway freight cars 
industrial boilers 
alternating current 


generators 


color kinescopes 


1984 


24,173,700 tons 
178,500 tons 


9,083 billion kilo- 
watt hours 


985 million kilowatt-hours 


165,800 tons 

325,800 tons 

224,500 tons 

482,100 tons 

465,600 cubic meters 
3,104,200 tons 
375,100 standard cases 
125,300 tons 

35,300 tons 

3,100 tons 

294,600 tons 


260,600 tons 
33,900 tons 

7,988 tons 

61,300 tons 
177,300 

2,081 

695 

26,100 

320,500 horsepower 
1,827 

1,822 evaporation tons 


1,150,800 kilowatts 


964,500 


percentage increase 


over 1983 


21. 


66. 
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ade in the popularization of new technologies and in the de 
ducts Last year, 1,275 new products were produced on tri 
se 1,275 new products, 30 filled gaps in the domestic market. 
enterprises nsively applied quality control. As a result 
products improved. Of the 90 major quality indices for indus- 
, 327 steadi i the steady improvement rate was 81 percé 
» the Rainbow kin ype, and one other product were awarded gold 
ther prod were awarded silver prizes. The quality of 49 
ts 1 public appraisals was considered t r 
in the intry. The result was better than in the past. he 
10M results improved. The per capita productivity for finan- 
dent state-owned industrial enterprises was equivalent to 10, 
of 8.1 percent over the previous year. Sales income of 
state-owned industrial enterprises increased 4.3 percent over 
ear and their profits were 3.2 percent greater than in the 
The number enterprises suffering losses decreased from 14./ 
tot number enterprises in the previous year to 10./ percent 
Perl t I sses decreased by 40.7 percent. Of the 23 enter- 
deficit of 300,000 yuan or above each in 1983, 14 turned their 
surpluses and 6 reduced their deficits. However, because o! 
tt sumption of some products, the overstocking of the growth 
ti ome products, the overstocking of coal, cotton textil 
ther products, the rise in the prices of some raw and proces- 
i high charges for transportation, the gross comparable 
ducts produced by the budgeted local industrial enterprises 
percent. The turnover period for working funds became longer 
were spent on the production of finished goods. 
in Fixed Asset ind the Building Industry 
3s was made in truction. Total investment in fixed assets 
d by the whole people (Footnote 2) (The investment in fixed 
wned the whole people includes their investment in capital 
techni transformation, and building other facilities) cam 
in, 293 million yuan, or 11.7 percent, more than in the 
f that total, 1,861 billion yuan went to capital construction, 
in, or 12.7 per it, more than in the previous year and thk 
tment called for the state budget was 1.091 billion yuan, 
increase over the previous year. The local capital construction 
t 619 millio ian after deducting the amount not included in 
01.6 percent of the state's adjusted plan. The capital con- 
ects provi the units owned by the whcle people with new fixed 
3/6 billi ruan 
key pr ts was strengthened. In 1984, the total amount o 
the ) projects decided on by the provincial autaorities wa 
in, 108./ percent of the yearly plan. The construction of the 
led for duri the year was completed and they were put into 








In 1984, a total of 1,203 capital construction projects was completed and put 
into operation. The major ones included: The second phase of the Jinduicheng 
molybdenum corporation; the installation of a production line with a production 
capacity of 1,000 tons of polyester fibers a year in the No. 10 plant of the 
Shaanxi cotton textile corporation; the Shaanxi broadcasting and television 
facilities plant, which can produce 200,000 television sets a year; the Shaanxi 
provincial gymnasium, which has a seating capacity of 8,000; the Xian fruits 
cold storage, which aas a capacity of 7,700 tons; the Qinling-Xian-Xingping 
power transmission and transformation lines (the total length of the transmis- 
sion line is 236.6 kilometers); the Yanan-Zhidan-Wuqi power transmission and 
transformation lines (148 kilometers); the power network supplying power to 

the electrified section of the Xiangyang-Chongqing railroad (105 kilometers) ; 
the Xian-Lanzhou open-wire communication line (with a gross length of 399 
kilometers); and the Donglei pumping station, which efficiently irrigates 
160,000 mu of land with water from the Huang He. 


Headway was made in the technical revamping of existing enterprises. In 1984, 
the units owned by the whole people made use of a total investment of 946 mil- 
lion yuan for equipment replacement, technical updating, and other purposes, 
9.7 percent more than in the previous year. Of this, 95 million yuan was used 
to expand production and to produce raw and processed materials and in energy 
conservation projects, 37.1 percent more than in the previous year, and 119 
million yuan was used to increase the variety of products and to raise their 
quality, 15.3 percent more than in the previous year. Last year, a total of 
922 projects involving the updating and transformation of the facilities owned 
by the whole people were completed and 49.2 percent of them were put into 
Operation. Last year, the total value of the new fixed assets made available 
by the technical transformation and updating of facilities was 669 million 
yuan. 


The investment by the units owned by the whole people in capital construction 
and for equipment replacement, technical updating, and other measures helped 
add the following major capacities and results: 35,000 tons of iron ore, 
645,000 tons of coal, 8,400 tons of crude oil, 8,000 cubic meters of timber, 
25,000 tons of synthetic ammonia, 16,000 tons of chemical fertilizer, 178,000 
tons of cement, 500,000 television sets, 107,000 cases of cigarettes, 8,720 
tons of wine, 5,950 tons of machine-made paper, 42,820 spindles of cotton 
yarn, 70,000 washing machines, an efficiently irrigated area of 238,900 mu 

of land, 62 kilometers of highways, 171 commercial service stations, 158,100 
places in schools of various types, 2,457 sickbeds in the hospitals, and 5,600 
telephone switchboards. 


As against 45.7 percent in the previous year, 48.3 percent of the capital con- 
struction projects went into operation and the proportion of housing completed 
to the total under construction rose from 45.1 percent in the previous year 
to 45.5 percent. However, only 73.9 percent of the fixed assets went into 

operation as against 89.1 percent in the previous year. The building cost 

of each square meter of housing was 6.7/7 percent higher than in the previous 
year. 


94 








The reform of the administrative system of the building industry developed 
rather rapidly. In 1984, 92.9 percent of the. building and installation 
enterprises owned by the whole people applied various systems of contracted 
responsibilities and 42.9 percent of them applied the system of signing con- 
tracts to fix the wages for each 100 yuan's worth of work. Their economic 
results improved and per capita labor productivity increased 26.9 percent over 
the previous year. The proportion of high-quality projects to the total number 
of projects rose from 65.3 percent in the previous year to 6/.6 percent. 


Geological surveying work registered remarkable achievements. In 1984, tunnel- 
ling footage complete’ in the year totalled 243,000 meters, 32,000 meters more 
than in the previous year. Geologists located or verified the new reserves 

of 27 mines. Rather significant progress was made in geological research. 

A total of 18 research results were achieved. 


4. Transportation, Posts, and Telecommunications 


In 1984, by diverting traffic from the main railroads and highways, providing 
combined transportation services, and adopting other effective measures, the 


transportation departments enhanced their transportation capacity. There was 
a considerable increase in the volume of freight and the number of passengers 
carried. Last year, the various transportation departments handled 22.452 
billion ton-kilometers of goods, up 18 percent from the previous year. Of 


this, the railways handled 21,615 ton-kilometers, up 18.6 percent; trucks hand- 
led 812 million ton-kilometers, up 4.9 percent; ships and boats handled 17.79 
million ton-kilometers, down 21.8 percent; and planes handled 7.18 million 
ton-kilometers, up 19.3 percent. 


In 1984, the volume of passenger travel handled by all means of transportation 


was 10.956 person-kilometers, an increase of 15.7 percent over the previous 
year. Of this, the volume of railway carriage was 7.685 billion person- 
kilometers, up 12.9 percent from the previous year; the volume of road passen- 
gers was 3.026 billicn person-kilometers, up 21.6 percent; the volume of water- 
Way passengers was 1.56 million person-kilometers, up 25.8 percent; and the 


volume of passengers by air was 243 million person-kilometers, up 41.6 percent. 


As a result of the in-depth development of the reform of the economic struc- 
ture, the management of the transportation departments developed in the direc- 
tion of multilayered and multichannelled management and the number of collec- 


tives and individuals starting a transportation business increased. According 
tu a tentative statistical report, the number of motor vehicles owned by 
individual and joint households was 4,134. They added to society's transpor- 
tation capacity. 


Posts and telecommunications continued to develop. Last year, transactions 
throughout the province amounted to 68.932 million yuan, an increase of 8.0 
percent over the previous year. The number of letters handled went up 9.9 
percent; the number of newspapers and magazines distributed went up 15.2 per- 
cent; the number of long-distance telephone calls went up 13.5 percent; the 
number of telegrams dropped by 7.1 percent; and the year-end number of tele- 
phone subscribers in the urban areas registered an 11.2 percent increase over 


the previous year. 








Economic results improved somewhat in the transportation and posts and tele- 
communications departments. Last year, the profits of the railroad transporta- 
tion enterprises were 22.3 percent greater than in the previous year. The 

per 10,000..kilometer fuel consumption of steam and electric locomotives went 
down 2.1 percent and 0.9 percent respectively. The income of the local rail- 
road transportation departments was 7.7 percent higher than in the previous 
year and the imbalance between the income and expenditure of the posts and 
telecommunications departments grew by 29.8 percent. The per capita labor 
productivity in the railway transportation enterprises and the profits of the 
local road transportation departments decreased. The development of transpor- 
tation, posts, and telecommunications still could not keep pace with economic 
development. 


5. Domestic Trade 


In 1984, the reform of the commercial system was speeded up and a commercial 
network characterized by diversified forms of economy and management and circu- 
lation channels came into existence. Last year, 1096 small state-owned retail 
enterprises and catering service enterprises were given a free hand in their 
operation. Of these enterprises, 81.2 percent became collectively run state- 
owned enterprises, 9.6 percent became collectively owned enterprises, and 9.2 
percent were run by individuals on a leased basis. The reform of the wholesale 
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enterprises developed in the direction of a smaller number of links and layers. 


The market was brisk, sources of goods and materials increased, and the volume 


of retail sales increased enormously. In 1984, the total value of the province's 


retail sales was 7.332 billion yuan, an increase of 13.4 percent (or 9.1 percent 
if the rise in retail prices is excluded) over the previous year. This included 
6.3 billion yuan of consumer goods, up 14.8 percent and 1.032 billion yuan 
of means of agricultural production, up 5.9 percent. The volume of retail 

sales for the majority of the major nsumer goods went up last year. The 
increase over the previous year for grain was 8.6 percent; for edible vege- 
tabie oil, 818 percent; for pork, 2 
Sugar, 11.2 percent; for cotton cloth, inus 15.6 percent; for cotton blend 

fabrics, minus 15.7 percent; for chemical fabrics, 34.5% percent; for woolen 
cloth, 78.5 percent; for knitting wool, 35.3 percent; for knitted underwear, 


-9 percent; for eggs, 9.4 percent; for 


6.5 percent; for wrist-watches, 33.8 percent; for bicycles, 13.7 percent; and 
for television sets, 46.3 percent. 

The volume of retail sales by all types of economic units increased and that 
of the retail sales by individual economic units grew most rapidly. In 1984, 
the total value of the retail sales by the economic units owned by the whole 
people was 3.598 billion yuan, an increase of 11.9 percent over the previous 
year; that of the retail sales by collectively owned economic units (including 
the supply and marketing cooperatives and joint economic units) wa .0OF 
billion yuan, up 7.6 percent; that of the retail sales by individual economi: 
units was 541 million yuan, up 84.2 percent; and that of the retail iles by 
peasants to the non-agricultural population was 303 million yuan, up 13.1 per- 


cent. 
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Fair trade flourished and the value of transactions increased enormously. At 


the end of 1984, the province had a total of 1,555 rural and urban fair mar- 
kets, 331, or 27.0 percent, more than in the previous year. The number of 
urban agricultural products markets was 187, an increase of 85.1 percent over 


the previous year and the number of rural tair markets was 1,368, an increase 
of 21.8.percent. Last year, the total volume of fair trade was 1.21 billion 
yuan, an increase of 15.8 percent ove. the previous year. 

In 1984, sales of the major means of production rose over the previous year. 
Coal sales rose 4 percent; rolled steel, 14.1 percent; timber, minus 3.2 per- 
cent; and cement, 11.2 percent. Of these, sales to rural areas by goods and 
materials departments increased i00 percent for coal, 48 percent for rolled 
steel, tbl percent for timber, minus 1 percent for cement, and 12 percent for 
heavy-duty trucks. In order to invigorate the economy and to expand commodity 
circulation, the number of sales centers was increased from 484 in the previous 
year to 656. 


Last year, the overal! index for retail prices rose 3.9 percent over the 
previous year and was 6.2 percent higher in the fourth quarter than in the 
corresponding period of 1983. the index for the prices of consumer goods rose 

3 percent, and the index for the prices of means of agricultural production 
rose 8.6 percent. The price of vegetables rose 13.0 percent; aquatic products, 
19.7 percent; fresh fruits, 13.8 percent; and herbs, 14.6 percent. The living 
cost index for workers and staff rose 3.4 percent over the previous year. Of 
this, prices or consumer goods rose 3.3 percent and charges for various ser- 
vices went up 4.7 percent. The problem of price hikes and the problem of rais- 
ing prices in disguised forms were quite serious. 


6. Foreign Economic Relations, Foreign Trade, and Tourism 


In 1984, our economic and technological cooperation with foreigners further 
developed and, as a result, its closed economic system Gaeveloped in the direc- 
tion of an open economic system. The first round of talks on international 
economic and technological cooperation held in December last year, was very 
sucessful. Present at the talks were more than 930 foreign businessmen from 

25 countries and regions. A total of 140 contracts, valued at $406 million, 
and 50 agreements, valued at $688 million, were signed. There were also exten- 
sive economic and technological cooperation and exchanges between the province 
and other provinces. Last year, the province sent more than 40 teams to brother 
provinces and cities to conduct surveys or to hold business talks. So far 

the province has carried out economic cooperation with mre than 20 provinces 
and cities. Last year, the province signed agreements with them on more than 
900 projects at a total value of 200 million yuan, 6 times of that in the 


previous year. 


In 1984, the total volume of the province's export and import trade was 325 
million yuan, an increase of 63.4 percent, or 40.9 percent with fluctuations 

in prices and exchange rates deducted, over the previous year. Exports totaled 
253 million yuan, 78.1 percent, or 53.5 percent with fluctuations in prices 

and exchange rates deducted; more than in the previous year. Of the total 
value of exports, 204 million yuan was the value of the industrial and mineral 
products exported and 49 million yuan the value of the agricultural, sideline, 
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and animal products exported. Imports totaled 72 million yuan, 26.7 percent 


more than in the previous year. 
Tourism continued to develop. Last year, the tourist departments and the other 


departments concerned received more than 151,300 people, including foreigners, 
Overseas Chinese, Hong Kong and Macao compatriots, and Taiwan compatriots, 
from 90 countries and regions. These people came to the province to go sight- 
seeing, visit their relatives, or do business. Their number was 22.3 percent 
greater than that in the previous year. Of them, 138,500 were foreigners and 
12,800 were Overseas Chinese or Hong Kong, Macao, or Taiwan compatriots. Last 
year, the foreign exchange income derived from tourism was equivalent to 4/.12 
million yuan, an increase of 22.4 percent over the previous year. 


/. Science, Education, and Culture 


Advances were made in science and technology and the number of new scientific 
and technological achievements increased. Last year, scientific research 
yielded 337 important achievements. Of these, 4, including laser-holophoto- 
graphy for applied structural engineering, the JD83 mobile sequence laser 
camera, and the multi function carbon dioxide controller of laser blades, were 
first developed in China; 32 were up to international standards, 57 filled 
gaps in our knowledge, and 42 were up to the country's advanced standards. 

In 1984, 5 of the province's investions were accepted by the state and 1 
received a second-class national award. Of the important achievements yielded 
by scientific research, 294, or 87.2 percent, were achievements in the applied 
technologies. So far 144 of them have been applied and 42 popularized. The 
market for scientific and technological achievements played a positive role. 


The educational system quickened its pace of reform and readjustment. In higher 


education, diversified standards and forms of multilayered teaching were intro- 


duced. Full-time higher education and adult education simultaneously developed. 


At present, there are 43 institutions of higher learning. Last year, they 
enro)led 1,285 postgraduates, 436 more than in the previous year, and the num- 
ber of enrolled postgraduate students was 3,143, 1,211 more then in the 
previous year. The number of undergraduate students enrolled was 22,000, an 
increase of 12.4 percent over the previous year; the number of enrolled under- 
graduate students was 68,000, an increase of 12.9 percent; ana the number of 
yraduates was 14,000. The television universities, vocational universities, 
correspondence universities, and evening universities continued to develop. 
The number of students currently enrolled in them is 36,000, 9,000, or 33 per- 
cent, more than in the previous year. The number was equal to 53 percent of 
the total number of students enrolled in the full-time institutions of higher 
learning. 


Secondary education improved structurally in the course of readjustment. Last 
year, the number of students enrolled in various types of full-time secendarv 
schools was 1./3/7 million, 123,000 more than in the previous year. The rumber 
of students enrolled in special secondary schools (including secondary norma] 
schools) was 43,000, the number of students enrolled in the senior secordary 
schools was 296,000, the number of students enrolled in the junior secondary 


| 


schools was 1.337 million, the number of students enrolled in the agricultural 
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by cultural undertakings including the press, radio, television, and publica- 


tions. Last year 8 feature films, 5 television dramas in 14 parts, and 2 
television series, based on translated stories, of 2 installments each, were 
produced and ]8/7 new films were released. At the end of last year, the province 
had 5,149 cinemas and film projection units, 141 performing art troupes, 122 


cultural stations, 
radio and television 


102 wired broadcast 


cultural centers, 2,694 
and memorial halls, 
and relaying stations, 
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10 television transmitting and relay stations with a capacity of 


each. Publications developed and were strengthened. Last year, the province 
published 380 million copies of provincial, prefectural, and city newspapers, 
1.08 billion copies [as published] more than in the previous year; 34.22 mil- 
lion copies of 138 magazines; and 10/7 million copies of 527 new books and sold 
16/7 million copies of books. 

8. Public Health and Sports 

Public health work continued to develop. At the end of last year, the provinces 
hospitals had a total of 62,000 beds, an increase of 1.6 percent over the previous 
year, and 100,000 professional public health workers, an increase of 4.6 percent 
over the previous year. The number of doctors was 46,300, 5./ percent morse 
than in the previous year, and that of senior and ordinary nurses was 18,100, 
+.6 percent more than in the previous year. New progress was made in the study 
of endemic diseases, achievements were made in the prevention of diseases, 

and the incidence of various diseases dropped. 

Sports made further headway and mass sports activities were extensive In 
1984, 2 athletes from our province took part in the 23rd Olympic Games. The 
province's athletes won 23 championships in national contests and one of our 
athletes broke a national record. Last year, 8// athletic meets at or above 
ounty level were organized with a total number of 210,000 participants. About 
440,000 people met the requirements prescribed by the State Standards for Physi 
cal Culture and Sports Training. Last year, for the first time the provincs 
organized an athletic meet for the province's adolescents and children and 
another one for the disabled. 
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To Succeed in Turning Losses into Profits in 1985"] 


[Text] In 1984, China's state-run industrial enterprises emphasized the 
improvement of economic results, earnestly implemented the spirit of the 


“Notics f the Report of the Ministry of Finance, State Economic Commission 
and State Panning Commission and Approved by the State Council Concerning 
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Earnestly Paying Attentioa to the Work of Enterprises in Turning Losses into 


Profits’ and were successful in turning losses into profits. In 1984, total 
losses »f state-run industrial enterprises were reduced by 640 million yuan 


ompared to 1983, a 23 percent decrease. In 1984, the subordinate enterprises 
f 1/ provinces, autonomous regions and municipalities as well as il 

industrial departments of the State Council completed or overfui lled 

their targets handed down by the State Council for reversing losses. The 

main achievements and special characteristics of work in turning losses into 


profits in 1984 are Listed below. 


Re Ihe leadership was attentive, the measures wer<¢ effective and work was 


solid. After the central government's leading comrades raised the problem 
in 1983 of paying attention to enterprises in turning losses into profits, 


leaders at all levels paid great attention and all regions and departments 
one itter the ther held mobilizatior meetings for turning losses into 
protits. It was proposed that leaders at all levels raise their ideological 
understanding, that they assign special people to strengthen leadership, 
supervision and inspection and that they truly place great emphasis on 
work in turning losses into profits. At every ievel thev established a 
responsibility system for turning losses into protits, gave enterprises 
pressure and motive force, adopted appropriate measures and implemented a 


a 


system of reward and punishments. A tew regions regularly publish a list 


of key enterprises operating at a loss and enterprises that have increased 
Loss in 1984, and they compel enterprises operating at a loss to reverse 
Losses aS QuICKLy as | sibie. For example, for the past few years, Jilin 
Province by paving attention t retorm has adopted feasible measures and 
has mpelled enterpris« t turn losses into profits. Their method i: 

lL) te irr’ it the management [f goais for turning losses into profits. 
The province's industrial enterpris« all draw up goals for turning losses 








into profits and give assurance at every level; 90 percent 

‘prises have set up banks within factories and strengthened t! ienti- 
fic management of funds; 2) they implemented an economic res | 

ystem for turning losses into profits. A responsibility system for losses 
is implemented for enterprises that have a limited time to reve 


f 

{ 
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if they exceed the losses they are not compensated and if they redu the 
losses they divide them or leave them. In addition, the result f tur 

losses into profits are directly linked to the bonuses of enterp: 
workers; 3) guidance is given to each enterprise operating at a loss, and 


the work of reversing losses is completely taken care of. 1 reasons for 
losses are handled for each enterprise and are arranged in order of impor- 
t 


tance and urgency. In 3 years, the province closed a total of 86 enterprises 
with serious losses and reduced losses by more than 30 million yuan; 

+) they accelerated technological transformations and thereby pushed enter- 
rises to reverse losses. By the end of 1984, the percentage of industrial 


enterprises within Jilin's budget that operated at a loss dropped fr 
+>./ percent 3 years ago to 4.4 percent, and total losses decrease 


OZ./ percent. 
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1984 the proportion of state-run industrial enterprises that 
yperated at a loss decreased from 14.6 percent to 11.6 percent. Last yea 
+,658 of the nation's industrial enterprises operated at a |] , iyt 

less than in 1983. Since 1981, the percentage of industrial enterprise 
perating at a loss has decreased each year, from 2/./ percent i: 81 to 

25.1 percent in 1982 to 14.6 percent in 1983. In 1984 the pe: itage of 
industrial enterprises operating at a loss again decreased 3 percent mpared 
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C. The total losses of enterprises operating at a 
million yuan. In 1984, the total losses of the nation’s industri 


& . j . . 1 ¢ e 
enterprises decreased by 640 million yuan compared to 1983, a 23 percent 
improvement. In 1984, most enterprises operating at a loss got a foothold 


in tapping their own potential, opened up new roads to production, st 
to develop new products and strengthened management and administrati 
within the enterprise. Under the circumstances of rising p1 

raw and processed materials and an extremely competitive market, 


re reduced, profits increased and many enterprises turned |] int 
rofits. It must be mentioned that this accomplsihment was hard-ea1 
lthough state-run enterprises were quite successful in turnin int 
rofits in 1984, the development was uneven, and many proble till] exist. 


) The subordinate industrial enterprises in 12 region 
lepartients have still not completed the state plan tor r: 
me regions and departments, the extent to which |] 


reversed is very small, and in some regions the 
mpared to the year before. 2) A few department ind re 
enough faith in reversing management losses: usually t 


ippeals but rarely help enterprises adopt feasible measur: 
3) A tew enterprises are of substandard quality, 
irketable products and lack competitive capability, 


tic management and serious losses and waste: 








enterprises increase rather than decrease. 4) A few enterprises which 
originally were profitable became new enterprises operating at a loss 

in 1984. According to the statistics of some departments for the period 

up to the end of August 1984, new enterprises operating at a loss accounted 
for more than 5( percent of all industrial enterprises with management 
losses. Most enterprises with newly increased losses were light industry 
and textile enterprises: they accounted for 43 percent of all enterprises 
with newly increased losses and 6/7 percent of all such losses. 


Based on the circumstances of advances in the work of turning losses into 
profits in 1984, this year, each region and department must make persistent 
efforts and pay attention to the work of state-run industrial enterprises 
in turning losses into profits in 1984 in the following few respects. 


A. They must combine work in turning losses into profits with the current 
restructuring of the economic system, and emphasize this as a significant 
matter. They must resolutely implement a responsibility system for leading 
cadres for turning losses into profits and we must encourage enterprises 
that have effectively turned losses into profits. We must penalize, 
according to the State Council's relevant regulations, enterprises that have 
not exerted effort in reversing l:sses and have failed to complete the plan 
handed down by the state. 


B. We must actively implement the second step of the substitution of tax 
payment for profit delivery for state-run industrial enterprises and 
competently handle the many different forms of the economic responsibility 
system. Every region and departments must carry out investigative research 
according to the nature of the business, the scale of the enterprise, 
production conditions and other different characteristics and competently 
handle the many different forms of economic responsibility systems. We must 
strengthen the ideological and political work of the entire body of workers, 
fully arouse the enthusiasm of workers for making reasonable sugzestions, 
carrying out technological transformations and being their own masters, and 
achieve outstanding results in turning losses into profits this year. 


C. We must actively draw up policy measures for stimulating large enter- 
prises and opening up small enterprises. They must be like the Jiuquan 
Steelworks, the Tianjin Lronworks and the Xian Bicycle Plant and earnestly 
pay attention to turning losses into profits. According to the spirit of 
resolve of the Third Plenum of the 12th CPC Central Committee, we must 
actively develop management for the numerous small-scale industrial 
enterprises. For some we can adopt the methods of transferring possession 
and adopting insurance and strive to turn the losses of these numervcus 
small enterprises into profits as quickly as possible. 


D. We must adopt positive and effective policies and measures and compel 
enterprises to turn losses into profits. 1) Any enterprises with high 
consumption, great waste and losses that exceed total wages for 1 year 
should halt production and consolidate. 2) Any enterprise that has a 
limited time to reverse losses, is implementing a responsibility system for 
losses and that turns losses into profits within the deadline can carry 
over the amount of losses that was originally checked and verified and 
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ear. Profits realized the second year are 
regular methods. Enterprises that do not turn 
the deadline will cease to have their losses 
ve to close down, suspend production, merge or 
inagement losses will not be given certificates 


idation and acceptance. 3) Financial departments, 


ied departments, will approve a deadline for losses 
mplement quota subsidies or control of the total 
eed the limit will not be subsidized and losses 
] e divided. 4) Enterprises that create losses because 
t and backward technology and that produce name-brand 
1 short supply in the market can be given their approved 
read of time so they can carry out technological trars- 
must adopt positive measures for a few enterprises 
up with and cooperate with enterprises that produce 
roducts and start producing superior, name-brand 
the market. 6) We must implement the policy 
ults from turning losses into profits with wages and 
earnestly summarize work from 1984 in turning losses 
experiences of those who have exerted effort to 
e really achieved results and commend and reward 
turned | es into profits ahead of time. 
ttention to enterprises with large losses that are 
its. We must engage in investigative research for 
rge losses, analyze the reasons for each enterprise, 
ersing losses, clarify the goals for reversing losses, 
ective measure and put a deadline on reversing 
ut hut down enterprises that produce products 
t ive n nditions for changing production, that have 
that have long-standing losses. At the same time, 
t be drawn up for the money-losing 
e enterprises, and these enterprises must be encouraged 
red ’ 
i! es into protits to be an important part 
iti In 185 we must integrate turning losses into 
idation and regard enterprises with losses 
is the key t nsolidation. Responsible 
ity to first readjust the leading 
management and administration, serious 
that have had ses tor many years in a row. After 
readjusted, we ust support and allow these 
te and reverse losses. At the same time, we must 
isGolidations in other areas, strive to 
t ris inagement and administration, raise the 
ind promptly discover and popularize advanced models. 
force financial and economic discipline. Each 
irr it a financial inspection of their 


prob.ems and promptly redress then. 








Enterprises that violate financial and economic discipline, except when 
supplementing state revenue that has been seized, must be penalized 
according to the law, and the penalty must be paid by the enterprise. 
Administrative disciplinary measures must be taken against the responsible 
people involved according to the seriousness of their cases. No region 
or department may use illegitimate measures to <laim false profits when 
there really are losses. 


Completing this year's tasks for turning losses into profits is the ke} 

to realizing financial tasks in 1985 and is also an important point in 
realizing the spirit of the central government's decision on restructuring 
the economic system. Every region and department must earnestly strengthen 
leadership, penetrate to the grassroots level, investigate and conduct 
research, carry out specific guidance and emphasize results in turning 
losses into profits. 
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FINANCE AND BANKING 


REPORT ON REVENUE, BUDGET ARRANGEMENTS 
HKO30255 Nanning Guangxi Regional Service in Mandarin 1130 GMT 2 May 85 


[Text] Entrusted by the regional People's Government, Liuru Mingshan, deputy 
director of the regional finance department, this morning reported to the 14th 
meeting of 6th regional people's congress standing committee the situation 

in revenue and expenditures in 1984 and in arrangements for the budget in 1985 
in our region. 


The report says: The situation in revenue and expenditures in our region in 
1984 was good. The amount of revenue in the whole region in that year was 
>.9 percent more than in the preceding year, and was a record. The amount 
of revenue was the largest, and also increased by the largest margin, since 
1979. The region also achieved a balance of revenue and expenditures, with 


a slight surplus. 


Regarding the arrangements for the budget for this year, the finance depart- 
ment has proposed: On the basis of the development of production and of 
raising economic results, it is necessary to work hard to open up more finan- 
cial resources. In accordance with the principle of doing what one is capable 
of, it is also essential to make arrangements for all expenditures. 1) We 

must consider the needs in reform of the systems of wages and commodity prices. 
2) We must vigorously support the development of cultural, educational, and 
public health work, and improve the masses’ livelihood. We must strengthen 
comprehensive and balanced development and financial management, strictly con- 
trol expenditures, and persist in a balance of revenue and expenditures. 


With a view to implementing this year's budget, the regional finance depart- 
ment put forward measures and demanded that all places, departments, enter- 
prises, and institutions strictly observe financial and economic discipline. 
All units and individuals who violate financial and economic discipline, must 
be severely dealt with. 


lfoday's people's congress standing committee meeting was presided over by 
vice chairman Lin Kewu. 
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ZHEJIANG GOVERNMENT ISSUES PRICE-CONTROL RULES 
OW271338 Hangzhou Zhejiang Provincial Service in Mandarin 1000 GMT 26 Apr 85 


[Text] The Zhejiang Provincial Government recently issued a 9-point circular, 
setting forth regulations for intensifying the control, supervision, and 
inspection of commodity prices, and for stopping speculation. The provincial 
government says in the circular that supervision and control must be intensi- 
fied in order to further enliven the economy. 


The circular points out: All state-operated enterprises and establishments must 
strictly abide by the state's price policies and the relevant regulations for 
market control. Daily necessities, whose prices are set by the state, must 

be sold at the prices established by the state. Retailers are not permitted 

to illegally buy up commodities at retail prices and then resell them at higher 
prices. Whether or not they are produced according to state plan, industrial 
goods whose prices are set by the state, including those to be marketed by 

the producers themselves, shall not be sold by industrial and commercial 
enterprises directly to the consumers at retail prices higher than those set 

by the state. Neither shall they be sold to retailers at prices higher than 
tiie state's wholesale prices. No units or individuals are allowed to resell 
important means of production or durable goods in short supply within the 

same city or town; or resell production quotas, contracts, or bills of lading 
of commodities whose supply is planned by the state; or sell at negotiated 
prices commodities to be sold at market quotations. In accordance with the 
current regulations concerning division of operation, the wholesale of impor- 
tant means of production and durable consumer goods in short supply shall be 
handled by state commercial enterprises, commodity supply departments, supply 
and marketing cooperatives or the producers authorized to market their goods 
themselves. 


The circular urges all localities to take active steps to thoroughly review 
the price policies adopted by all affiliated enterprises since the fourth 
quarter of 1984 and to take resolute measures to stop all reckless acts of 
unauthorized price hikes in violation of the state's price policies. 
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FINANCE AND BANKING 


CHEN MUHUA SAYS FIRST QUARTER CURRENCY WITHDRAWAL ‘SATISFACTORY' 
HK210420 Beijing ZHONGGUO XINWEN SHE in Chinese 0257 GMT 21 Apr 85 


[Report: "Chen Muhua Says China Does Well in Withdrawing Currency From Circula- 
tion''--ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 21 Apr (ZHONGGUO XINWEN SHE)--In the first quarter of this year, 
the withdrawal of currency from circulation was rather satisfactory and was a 
result of the conscientious efforts contributed by various departments, said Chen 
Muhua, new president of the People's Bank of China. 


The above is the latest picture of the financial situation revealed by Chen 
Muhua at an interview granted to a LIAOWANG reporter. The interview appears in 
issue No 16 of LIAOWANG, which comes off the press tomorrow. 


The first urgent problem encountered by the lady president after she took office 
was how to manage credit funds and how to properly put cash into circulation. 

She admitted: In the second half of last year, in particular in the fourth 
quarter, the credit and consumption funds were not strictly controlled and too 
much currency was issued. In addition to all this, the effects of such unhealthy 
tendencies as price hikes and so on also contributed to the price rises in some 
commodities. 


Chen Muhua said that we are considering several means by which the currency put 
into circulation last year can be withdrawn. In addition to developing produc- 
tion, we can first, discard the false base figures reported at the end of last 
year, second, raise the interest rate for savings accounts in order to absorb 
vast amounts of bank deposits, and third, consider the feasibility of allowing 
people to order some expensive and much sought-after commodities in advance in 
order to withdraw surplus currency from circulation back to the central bank. 


Commenting on the efforts devoted to improving the performance of the central 
bank, Chen Muhua said that in recent years, changes had taken place in the bank- 
ing organs. In addition to the People's Bank of China, there are in China 
specialized banks such as the Bank of China, the Agricultural Bank of China, the 
People's Construction Bank of China, and the Industrial and Commercial Bank of 
China and other financial and banking institutions such as the People's Insur- 


ance Company of China, and the China International Trust and Investment Corpora=- 
tion. This is an important reform of the banking system. However, in dividing 
the functions between the central bank and the specialized banks, because of the 
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limited time and our lack of experience and knowledge, their relations have not 
yet been completely readjusted. This year, they will each attend to their own 
business. This year, the central bank will keep a considerable amount of funds 
in its hands in order to control the specialized banks’ extension of credit and 
to strengthen objective control. 
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FINANCE AND BANKING 


IMPORTANCE OF ACCOUNTING CONTROL IN ACCOUNTING SYSTEM REFORM 
Beijing KUAIJI YANJIU [ACCOUNTING RESEARCH] in Chinese No 1, 28 Feb 85 pp 45-46 


[Article by Wang Yirong [3769 0110 2837] of Human Economic Management Cadres 
School: “Accounting Control Must Be Reinforced in Reforming the Accounting 
System" ] 


[Text] How should we begin with the reform in accounting? Where will be the 
breakthrough point? These questions deserve to be studied. From the stand- 
point of accounting methods, in my opinion, reform in cost accounting should 
be the focal point, and an accounting system that is rational, scientific and 
suitable for control requirements should be set up. From the standpoint of 
accounting management, we should first have strict and effective accounting 
control and then develop it into a complete accounting management system. 
This article will present some tentative views on the question of reinforcing 
accounting control in the accounting system reform. 


(1) The Neew for Accounting Control 


Industrial enterprises are economic organizations producing material objects 
(including labor). In the process of production and business operation, they 
must stress the products’ use value and the realization of value. Under the 
law of value and the impetus of competition, the importance of control over 
the process in which the value of products is formed has become increasingly 
obvious. An enterprise must produce products of use value and with good 
economic results. Profit is a major indicator of economic results, and in 
order to obtain good economic results, it must effectively control the process 
of value formation in the same way it controls the use value formation. This 
is necessary for the enterprise's own survival. Control over formation of 
value will ensure the realization of the expected economic benefits. This 
control has its effects at least in the following aspects: 1) It ensures 

a step-by-step realization of the expected economic results and the prevention 
of irretrievable losses. 2) Besides service as a "pressure gauge” and a 
“temperature gauge,” it is also a "value meter" shoving the existing problems 
so clearly that they can be easily analyzed. It will also prompt the adoption 
measures according to the law of value to avoid the loss of good opportunities. 
3) It will promote technical renovation and transformation and the use of 

new technology, new techniques and new equipment. 4) It will bring about 

a rational organization of production and increase labor productivity. 5) It 
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ccording to his work.” 6) It will encourage the broad 
Stati members to act as masters of the enterprise with 
lity, to strengthen their concept of collectivism, and to 
eir enthusiasm in invigorating the enterprise's economy. All 
w that accounting, as a means of “controlling the process 
the ncepts" naturally becomes the best instrument to control 
value rmation. From this, we can see that accounting control 
SS is a necessity in the production and the business operation 
Stics Acc unting Control 
r ias the characteristics of being comprehensive, timely and 
ition to the element cof mass participation. 
rol is part of accounting management which, in turn, is a 
mic management. Therefore, to economic management as a 
ng control is a subsidiary which also has its own subsidiaries 
. We all know that the value of products is formed in the 
roduction and business operation. Therefore, whenever 
wed on any object of labor, the value of product is formed and 
lue--namely accounting control--is needed. For the same 
ing control should become the control of the entire process 
id business operation either vertically or horizontally and 
is well as a sub-index. If accounting control is not suffi- 
ensive in scope, it will not be able to guarantee the expected 
. We have had a serious lesson in this respect. Some years 
mtract system was introduced among the enterprises, some of 
vered only wages, but not materials, while others covered only 
‘tt wages and other expenses. These contracts were not related 
t and total profit so that while the contracted items were 
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the economic result was poor. Therefore, accounting control 
sed throughout the process of value formation. 
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nd recognition. Worse still, it may annul all previous 
rré verable | ses tf the enterprise. 











Accounting control is closely related t int sditir 
calls for real and dependable data and accurate calc iti 
ineffectual. The coatrol indices musi refle the char 
controlled links and combine them to form complete le 
coordinated with the general goal of the enterprise. he 
regulation between the indices in order t id wron 
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here are also certain aspects fer further study in the control of funds. 

he time value of funds is one of them. In accounting, the figures indicating 
the use of funds usually show the average balance (or the average amount in 
use). Along with the growing vitality of enterprises, the use of funds by 
enterprises has also become more flexible. The time value of funds should 

be duly accounted for and serve as a criterion of verification in fund control. 
Even though the time element is considered in calculating the average balances 
of fixed funds and circulating funds, this time element is different from what 
is originally implied by the time value. Furthermore, the time value of funds 
for certain items cannot be expressed by the average balances. That is why it 
is necessary for the indices of interests and the rate of investment return to 
be included in the fund control systen. 
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Control over the enterprise's business results (profits) is usually overlooked 
by some people. The internal profit control in the departments, workshops, 
work teams, work shifts and individuals, all within an enterprise, should be 
strengthened so that the fruits of labor can be more directly shown, and 
individual control can be combined with comprehensive control. The internal 
profits must be linked with the enterprise's general profit so as to avoid 

the risk of empty profits for the enterprise. 


Under the impetus of reform in the economic management structure, the reform 
in accounting has now become a necessity. However, reform is by 10 means a 
matter of “reduction” and “simplification.” There should also b a higher 
degree of details and perfection, and precise accounting control needs to be 
perfected and strengthened. Through practice, we should discover some method 
of accounting control that is compatible with our national conditions. 
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MINERAL RESOURCES 


MANGANESE DEPOSITS IN GUANGDONG REEVALUATED 
Guangzhou NANFANG RIBAO in Chinese 17 Mar 85 p 2 


[Article by Wang Rongzeng [3769 2837 1073] and Liu Guohua [0491 0948 0553]: 
“Transformation of Sankeng Manganese Mine in Jiaoling Accelerated after 
Reevaluation by Engineers” 


[Text] After intensive prospecting and careful analyses, engineers Lin Huixun 
[2651 6540 8113], Song Qiwen [1345 0368 2429], Zhang Zhenglun [1728 2973 0243] 
and Zhong Guoru [6988 0948 0320] of Jiaolong County Manganese Company have 
produced proof to correct the conclusion reached by the former geological 
department that the ore bodies in No Fu-l mine of San Keng, Jiaolong, are 
small and of no metallurgic industrial value. The Ministry of Metallurgy and 
the Provincial Manganese Company decided to classify this mining zone as 
“small manganese mine transformation project for supporting the locality.’ 
At present, construction of Ne Fu-l Mine is being carried out in earnest. 


Jiaoling County has rich manganese resources, with a manganese belt 45 km 

long and 4-6 km wide running from the north to the south in the county. San 
Keng is one oi the locations with the larger manganese deposits. In the past, 
the geological department concerned conducted a general survey for the purpose 
of supplying useful data for manganese mining. However, this department was 
of the opinion that most of the mines here were poor and that because of the 
excessive harmful substances, the ores are of no value to the metallurgic 
industry. Therefore, for many years, this mine was left to be developed by 
the people and no large-scale mining operation was organized. After conducting 
their surveys and analyses, engineers Lin Huixun, Song Qiwen, Zhang Zhenglun 
and Zhong Guoru submitted a tentative plan for the development of the Sankeng 
manganese mine at a provincial manganese conference in 1983. The provincial 
manganese company supported this plan and appropriated 86,000 yuan for their 
supplementary prospecting expenses. With the assistance of the provincial 
metallurgy design college and the Dabaoshan Iron Mine, these engineers spent 

n supplementary prospecting, and then proposed that the ores 


nearivy 3 months i 
in no Fu-1 should be upgraded from C2 to B + Cl, since there is ample pri 
of a 500,000 ton deposit. They also confirmed that the ores, though of a 
fairly low gerade, can be washed and combined with other ores to become third 
grade metallurgic ores for the metallurgic industry. In the past severa, 

years, the use of these ores by the county and the other large iron and stee! 


works, such as the Shanshan Iron and Steel Company and the Maanshan [ron and 


= . 7 : | 4 

Steel Company has proved their fine quality and the consumers’ satisfacti 
9411 

CS0: 40U6; 








JPRS~CEA-~85-048 
23 May 1985 


MINERAL RESOURCES 


BRIEFS 


JILIN DIATOMITE DEPOSITS--Some diatomite deposits have been discovered one 
after another in Jilin Province. Now the province ranks second in China 

in proven reserves of diatomite. According to an initial estimate, the 
diatomite reserves in the province have already attracted the attention of 
some foreign traders in the United States. A certain firm in the United States 
has already reached an agreement of intention with the department concerned 
in the province to commonly exploit and utilize these deposits. At the same 
time, diatomite has been listed as one of the five mineral products to be 
traded at the National Scientific and Technological Fair to be held in Bei- 
jing this May. [Summary] [Changchun JILIN RIBAO in Chinese 18 Apr 85 p 1 
SK ] 
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INDUSTRY 


JINGJI GUANLI ON UPDATING EQUIPMENT IN PRC INDUSTRY 
HK301325 Beijing JINGJI GUANLI in Chinese No 2, 5 Feb 85 pp 22-26 


[Article by Fu Jiaji [0265 1367 7535]: "Problems of Development Strategy for 
the Machine-building and Electronics Industries" -- Edited by Zhang Hanya 
[1728 3352 0068} | 


[Text] As to what policies we should adopt in facing the world's new tech- 
nological revolution, there are many different opinions. Some representative 
examples of views put forward hold that our nation cantranscend the traditional 
development stages and try hard to catch up. They believe that if by the end 
of the century we have reached the stage reached by Western countries at the 
end of the 1970's and beginning of the 1980's then at the same time the Western 
countries would have developed further and we will not be able to catch up. 
Thus China's position as a backward nation will be forever perpetuated. They 
advocate that we must start now in greatly developing knowledge-intensive and 
technology-intensive industries, and that the key points should be electroni: 
computers, biological engineering, and optical fiber communications. Only 

in this way will we be able to catch up with the advanced Western countries. 
For this, "we must be willing to spend money," "every industry must be equipped 
with electronic computers and use them in their transformation. Using electronic 
computers is an effective way to achieve technical innovation and raise th 
ability to compete," "microelectronic technology must be used in transforming 
old equipment" and so on. 


I believe that there are several areas where it is not our basic aim to catcl 
up with the world's industrially advanced nations. If we try to do so, at 
the expense of upsetting the struccure and making it impossible for economi 
results to be raised, then the benefits will not justify the costs. Thus, 

we must study development tactics by facing China's actual situation. It is 
possible to transcend the traditional development stages for some new industries 
and new technologies. However, traditional industries, especially the vast 
machine-building and electronics indutries, have a profound influence on the 
development of the national economy, and on what the people eat, wear, and 
use. As to its overall development, we must take into consideration the entir¢ 
economic base. This is not a problem which can be resolved by "installing 
digital displays and electronic computers on 40 percent of machine-tools 
Formerly, there was a “digital control fever" and quite an amount of money 
was expended, but later this was reversed. Here I do not want to opposs 
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computerization or digitalization of machine-tools. Rather, I think that we 
should first investigate where the problems of the machine-building and elec- 
tronics industries, especially of the machine-building industry, lie. Is it 
true that there are too few joint machine-building and electronics industry 
products? Or are there other reasons? 


In the 35 years since the founding of the PRC, in expanding reproduction we 
have mainly relied on increasing the amount of fixed assets, stressing the 
speed of development, and going all out in setting up new factories. Thus, 

the newly-produced machines and equipment were mainly used in the new factories. 
Those factories which already had equipment basically saw no renewal of that 
equipment and thus implemented a policy of "mainly relying on repairs." 


Since liberation, investment in capital construction has totaled about 600 
billion yuan. The industrial fixed assets formed by 1982 totaled 407.2 billion 
yuan. If we take into consideration their depreciation, their net value was 
269 billion yuan. The current value of fixed assets in enterprises in old 
industrial bases are even worse off. For example, in Liaoning Province, the 
figure is only 59.8 percent. The older enterprises among these are in a still 
worse position, with the equipment in 57 large and medium-sized backbone 
enterprises in Liaoning being valued at only 50.3 percent of its original 
value. In terms of the technical level, most of it is equipment imported from 
the Soviet Union in the 1950's or equipment copied later from such models. 

It should be said that it has already become seriously outmoded economically. 
In terms of its physical state, most of the equipment is substantially worn, 
and far from the state it was in when it left the factory. It has even reached 
the situation where many factories face the danger of having to cease production 
or at least cut back production. 


Till now, this equipment investment policy of "mainly relying on repairs” has 
not undergone any great changes. Its major maladies are as outlined below: 


First, it seriously hinders technological progress. If an enterprise does 
not update its technology and replace its obsolete equipment in a timely way, 
but relies on repairs to maintain production, the equipment, at best, will 
only be able to maintain present levels. It will not be possible to raise 
the level of precision or the level of efficiency. This is a basic cause of 
the current backwardness of the vast number of our nation's enterprises. For 
example, in the 1960's we imported the entire hydraulic components factory 

in Yuci, Shanxi from the Yuken Company of Japan. At that time, it was equal 
to the best in the world. Now after 20 years, we still rely on repairs to 
maintain the equipment's operation. Not only is there no improvement of the 
equipment, but much of the key equipment does not perform as well as it did 
when new. On the other hand, the equipment of the Yuken Company in Japan was 
completely replaced long ago. No only was product quality raised, but labor 
productivity was trebled. If we do not change this equipment policy of "mainly 
relying on repairs,'’ no matter how much may be spent on importing equipment, 
ifter a few years it will all suffer the same fate. We should note that at 
present there is no way to eliminate this danger. 
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As the level of equipment has not been raised, it has been impossible t 
improve the quality of the products produced on the machines. t 

said that this is major reason for the "consistency" of our nation's products 
over the last few decades. According to estimates, only 10 percent of our 
nation's machine-building and electronics products are of the world's 1970's 
level, and only 35 percent are at the world’s 1960's level. The other 55 
percent are at the 1950's level or lower. Our nation has 3 million metal 


cutting machine-tools, second in the world in terms of numbers. However, over 
80 percent of them were produced during the "Great Leap Forward" and the "Cul- 
tural Revolution,” and are inherently deficient. Ther designs are outdated, 
they were manufactured in a rough and slipshod manner, they have poor precision 
and their efficiency is low. About 43 percent of the products they produce 
are of a 1940's or 1950's level. This backward situation in the machine-tool 
industry of course affects the quality and performance of the products of the 
machine-building industry. At present, the short supply of energy has become 
a major factor in our nation's economic development. An important reason 

for this energy shortage, however, is the backwardness of the equipment. 
According to the development plans for the year 2000, we must double energy 


output and quadruple production value. However, in terms of energy consumed 
as a percentage of GNP, our nation ranks 113th in the world. The best effi- 
ciency of industrial boilers which consume approximately one-third of total 
coal produced is about 20 percent less than those abroad. The consumption 


of gasoline by vehicles is 20 to 30 percent higher than abroad. The efficiency 
of wind-powered machines [feng ji 7364 2623] is also 20 percent lower thai 


abroad, while the efficiency of water-pumps, which consume about 20 percent 
of the electricity produced in the country, is over 10 percent lower than 
abroad. Also, because the precision of product processing is poor, and the 
added value is small, we only export a small amount of products, mostly low- 


grade goods. Most of these products only have a price approximating the value 
of the raw and semi-finished materials used in them. 


Thus, the problems of our huge traditional industries are not problems wnich 

can be resolved by electronic computers, biological engineering, and optical 

fiber communications. Even if, by the end of the century, our machine-build- 
ing and electronics industries are, overall, able to reach the world level! 

of the end of the 1970's and beginning of the 1980's, there will still be the 


need for great reform. This will certainly not be eas 


Second, this equipment policy of "mainly relying on repairs" results in lop 
sided development of the machine-building industry. [t produc: 1 huge main- 
tenance industry where technical levels are poor, production etficiency is 


low, and costs are high. At present, the maintenance industry throughout the 
nation uses 32 percent of all metal-cutting machine tools, the highest rate 


in the world. Take the Shanghai No. 1 Machine-tool and Electronics department 
as an example. There are 418 enterprises and 189,000 workers under this 
department. Of these workers, 18,300 are maintenance workers who utilize 1/70 
million yuan of fixed assets. They carry out overhauls of 8,000 machin 

year, on the average. It costs an average of 4,49/ yuan t rt ut an over- 
haul of an ordinary C620 lathe, 1.9 percent more than it ts the machine 
tool factory to produce a new one. However, the workers in this department’ 
machine-tool company number only 15,000 and use 229 mil! i f the fixed 


assets. 
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Each year they produce 14,000 new lathes and turn over upwards of 64 million 
yuan in taxes. Throughout the whole country, it is certainly not unusual to 
find situations where overhauling equipment costs more than producing a new 
piece of the same equipment. 


The equipment policy of "mainly relying on repairs’ has many other maladies 
but I will not discuss them in detail here. 


As to the reasons for the tardiness in renewing equipment, they can be summed 
up in three points: 


l. For several decades, in our construction policies, we have concentrated 
funds and equipment in building new factories and setting up new operations. 
The new equipment produced did not allow the existing factories to renew their 
equipment and thus forced them to adopt an equipment policy of “mainly relying 
on repairs." 


2. The depreciation rates are low and depreciation funds, in the main, have 
not been used on equipment renewal. The original national average depreciation 
rate was less than 4 percent. In the last few years, this has been raised, 

but only to 4.2 percent. If all the depreciation funds were used for renewing 
equipment it would still take 25 years to complete a replacement cycle. How- 
ever, after liberation, from 1952 to 1966, 70 percent of depreciation funds 
were handed over to the financial administration and diverted to government 
use. From 1967 to 1977, the funds were not handed over, but they were used 

by the regions and enterprises for new construction and extension projects. 
None of the funds were used for equipment renewal. After 1978, 30 percent 

was handed over to the government and 20 percent was handed over to the region 
or responsible department. The enterprises were left with only 2 percent of 
the original value of their fixed assets. Concerning this limited deduction 
allowed for depreciation funds, the state and the upper-level departments issued 
many explicit regulations in regard to its expenditure. There were too many 

to handle. For example, there was energy-saving, "three wastes" management, 
the popularization of new technology, staff training, buying government bonds, 
building staff accommodation, and so on. Many enterprises did not have enough 
funds for these projects even after expending all their depreciation funds. 
There was certainly no funds for equipment renewal. Thus the technical progress 
of the present enterprises is a mere scrap of paper. The Shanghai region has 
developed most quickly in equipment renewal work. According to statistics 

for 1978 and 1979, the average annual rate for the renewal of old machine- 
tools throughout the city area was 0.34 percent. At this rate, it would take 
149 years for all the machine-tools in the city to be renewed. The Shanghai 
No. 1 Machine-tools and Electronics Department had a renewal rate of 0.856 
percent over the 4 years from 1977 to 1980. It will still take 11/7 years to 
complete a renewal cycle. 


3. Having "consistent" products for the last several decades has seriously 
affected the enthusiasm of enterprises for equipment renewal. Because the 
depreciation systems, detailed above, were implemented, the enterprises were 
not able to renew their equipment. However, even if the depreciation system 
is changed and depreciation rates raised, the present products of the machine- 
building and electronics industries will not be able to adapt to the need to 
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For example, of those enterprises specialized in equipment overhaul, there 
are now only the two general machine-tool overhaul factories in Tianjin and 
Shanghai remaining. Their charges for overhauls are no lower than what it 
costs the “large and complete" factories to do it themselves. Also they are 
not too punctual. Thus they are not really welcomed by users, and make only 
small profits or incur losses. If they had not been given appropriate subsi- 
dies and administrative orders by the higher level departments, or “used 
production to support repairs," they would have been disbanded long ago like 
those in other cities. 


In carrying out reorganization in accordance with the principles of specializa- 
tion, we must correct the tendency to look down on specialized factories, 
especially small specialized factories. Some people are quick to build fac- 
tories which are “large and complete" or “small but complete," and which are 
not lacking in staff for anything. They only consider their own convenience, 
and do not think about economic results. "Large and complete" or "small but 
complete" are not rational organizational forms for industrialization. We 
should use administrative orders or economic levers to promote the development 
of specialized factories. (Editor's note: Whether administrative orders are 
able to resolve this problem is worthy of exploration. The key lies in the 
supply of superior and cheap service by the specialized factories and their 
replacement of large and complete or small but complete factories through 
competition.) This does not require investment and does not require sophisti- 
cated technology. We can see this from the way Japan developed vigorously. 

In the 1950's, the main forms in Japan were "large and complete" or "small 

but complete." In 20-plus years, there have been great changes, and therefore 
their experiences in reorganization are useful for our reference. 


Third, we must thoroughly get rid of the equipment policy of "mainly relying 
on repairs," and speed up equipment renewal and technical transformation. 


"Mainly relying on repairs" is not a manifestation of being “industrious and 
thrifty," but a conservative technical policy. Changing the policy of “mainly 
relying on repairs" does not mean that all the equipment is going to be thrown 
away. Under the conditions of guaranteeing technological progress and 
achieving reasonable economic results, it is also necessary to carry out 
required overhauls frequently and on an appropriate scale. 


However, in regard to equipment, the basic point should be the promotion of 
technological advancement. Equipment renewal and technical transformation 
are the basic avenues for technological advancement. This advancement and 
the escalated renewal of products are closely related. If we do not engage 


in equipment renewal and technological transformation, thé products of enter- 
prises will inevitably be "consistent" for decades. If there is no escalated 
renewal of the enterprise's products, it will be no good carrying out 


technical transformation of the equipment. The two are complementary. 


Neither equipment renewal nor technical transformation should be carried out 
blindly. They must be combined with the production of new products and the 
raising of the productivity rate. That is to say, in renewing any equipment 
and in transforming any item it is necessary to proceed from the above aims. 
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utilization of existing equipment and limiting the blind expansion of the 
amount of equipment owned. 


oe 


On the basis of the reform of the depreciation system as noted above, we shou! 
also leave all depreciation funds with the enterprises, regardless of whether 
they are new enterprises or old enterprises. The state can use all kinds of 
economic measures to control the use of depreciation funds left with the 
enterprises. It can urge the enterprises and supervise them in maintaining 

a certain level in terms of their fixed assets, so as to maintain their economic 
strength. 


Only in this way will the enterprises have the financial power to carry on 
regular technical advancement to maintain the enterprise's advanced nature. 

In this way it will not be necessary for an enterprise once every 10 yars or 
So, or even every few decades, to reckon up its backwardness, and have to rely 
again on state funds to “save” its life. 


Depreciation funds are an important source for investment in equipment. How- 
ever, in the situation where technological advancement is developing so 
quickly, it will not be enough just to rely on an enterprise's accumulated 
depreciation funds. In accordance with the demands of technological advance- 
ment, and the state's technological policies, the state should provide enter- 
prises with credit at different interest rates. This will promote investment 
in equipment by enterprises. The enterprises will then be able to use the 
profits obtainec from the new products produced, to repay the loans. 


Also, it is necessary to stress that the reform of the economic structure wil! 
be very important in economizing on investment in new technology. If the poli- 
cies are carried out well, after the economic responsibility system starts 

to play its role, one digital-control machine-tool will be able to carry out 
the work of two or even three standard machine-tools. If the policies are 

not implemented well, the enthusiasm of the masses will not be brought fully 
into play, and several digital-control machine-tools will not be able to carry 
out the work of even one standard machine-tool. Thus, while paying attention 
to increasing “hard" investment, it is also necessary to pay attention to 
reforming the “soft” systems, so that the policy makers in enterprises wil! 
spend the state's money in the same way as they spend their own wages. 


Fifth, we should strengthen research and development work in the machine-build- 
ing and electronics industries. 


There is no doubt that achieving the task of quadrupling output value will 
require increased labor power and investment in machinery. However, today 
when science and technology are so advanced, the role of scientific and 
technological advancement will play an increasing role in achieving this goal. 
According to the estimates of an American economist, 68 percent of the growth 
in the U.S. economy over the last 40 years can be ascribed to scientific and 
technological advances, while only 32 percent is due to increased labor power 

; and investment. Soviet economists estimate that /0 to 7/5 percent of the 
increase in labor productivity during the 19/0 "s was due to technological 
progress. 
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The industrially advanced nations invest huge amounts of labor and funds in 
scientific research every year. Developed capitalist countries spend 2 to 

2.5 percent of their GNP every year on scientific research. In the Soviet 
Union, this figure is 3.5 percent. It is very clear that if we do not engage 
in research, we will not be able to produce new products and will not be able 
to master new technologies and new techniques, and in competition we will be 
the losers. The manager of a Japanese company has said that if scientific 
research funds of an enterprise total 1 percent of overall sales, the enter- 
prise will have trouble existing. If this figure is 2 percent, the enterprise 
will be able to maintain its operations. Only when the figure reaches 5 per- 
cent or above, he says, will the enterprise be really competitive. Of course, 
this is a very sweeping analysis. The governments of all developed countries 
take some measures to promote investment in scientific research by enterprises. 
For example, the U.S. Government uses increased tax rates to restrict the growth 
in profits of enterprises which reduce their investment in scientific research 
in order to draw off more profits. Only by making such great efforts will 

we be able to produce new products which are well-known throughout the world, 
develop large-scale equipment and complete sets of equipment, formulate and 
realize great long-term technological plans and so on. 


By comparison, we only concern ourselves with current production, are unwill- 
ing to spend large amounts on scientific research, and lack technical reserves. 
This is one of the major reasons for our being unable to produce new products. 


If we do not expend our strength in research development, then we will oniy 
be able to import other's products and we will always trail behind those others. 


Another question which deserves attention is the quick transfer of scientific 
research results into forces of production, into products needed in the market. 
Of the scientific research results achieved in the United States, about 80 

to 85 percent can quickly be used in production. The 8,000 people in the Hitachi 
company’s scientific research organs expend nearly 100 billion yen every year 
on scientific research. They carry out research and development work based 
cn the user's needs. They identify market demand through their operations 
departments, collect intelligence from companies both at home and abroad and 
also gain intelligence from academic circles. They also aim their products 
towards the demands of users in regard to product functions, and carry out 
research on new products required and on the new products which scientific 
and technological development can supply to the society. All this is worthy 
of our study. 


CSO: 4006/582 
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INDUSTRY 


PRC CIRCULAR ON STATE INDUSTRY, COMMERCE RESULTS 
HKO11051 Beijing JINGJI RIBAO in Chinese 22 Apr 85 p 


(“Circular by State Economic Commission and Ministr f Finance on Result: 
of State Industry and Commerce in Reversing Losses and Increasing Profit 
1984") 


[Text] In 1984, impelled by the policies of reform, opening to the outsid 
world, and enlivening the domestic economy, all localities and departments 
earnestly implemented the circular approved and transmitted by the State C 


un- 


cil on the report on the work of reversing enterprise losses and increasing 


profits. Industry registered marked results in making up deficits and incre 


ing profits. In commerce, a great deal of work was done to expand the scal« 


of business, make the market brisk, and accelerate the turnover of funds. Du 
to various reasons, the results of reversing losses and increasing profits 
were not good enough. 

I. Results of State Industry in Reversing Losses and Increasing Profit: 

In 1984 the total output value of the budgeted state-owned industry increased 
by 10.6 percent over 1983. Its sales income increased by 10.4 percent and 
its profits and product sales taxes went up by 10.6 percent. State revenu 
increased by 12 percent (calculated in terms of comparable prices). ynchr 
nized growth between production, profits and taxes, and state revenue was 
achieved. The 19 regions and the enterprises directly under 12 department 
throughout the country attained simultaneous growth in profits and taxes, and 
production. 

The characteristics of profit-making enterprise: 

l. The amount of profits of the large profit-making enterprises increased. 
According to an analysis of 372 enterprises trom 14 regions including Beijing, 
Hebei, and Jilin which created profits and taxes of more than 10 million yuan 
each, 60 percent of the enterprises increased their profits, percent mais 
tained the same figure as the previous year, and the profit ) percent 

of the enterprises dropped. Profits dropped mainly in the textile, light i 
dustrial, and coal enterprises and enterprises processing forest product 

2. Production and sales expanded and profits and tax: increased by 10.5 per 
cent. According to reports from some localities and departments, the mai 
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potentials and deal with the price hikes of raw materiais. According to an 
investigation of 14 regions including Beijing, Tianjin, Shanghai, and Liaoning. 
the cost of production rose due to the price hikes of some raw materials and 
transportation, readjustment of wages, increase of depreciation charges, and 
0ther factors. By expanding production and sales and cutting down consumption 
and expenses, the enterprises succeeded in offsetting 60 percent of the above 
factors, equivalent to cutting down the cost by 1.5 percent. However, 40 per- 
cent of these factors had not yet been absorbed by the enterprises, which led 
to a rise in cost. 


3. Overstocking of products covered up the deficits of enterprises. According 
to reports from Hebei, the abnormal phenomenon of increased output value and 
profits as well as overstocking of products appeared in some enterprises. It 
Seemed that the enterprises made profits, but they actually incurred deficits. 
The amount of working funds increased, leading to the selling of old stock 

at reduced prices. Therefore, leading cadres at all levels should attach due 
importance to the practices of some regions and units in one-sidedly pursuing 
output value, irrespective of improving product quality, cutting down consump- 
tion, and enhancing market competitiveness. 


[I. Results of State Commerce in Reversing Losses and Increasing Profits 


Retail sales of state-owned commercial enterprises in 1984 increased by 4.8 
yrofits and taxes dropped by 5.4 percent, 
profits and tax payments delivered to the state went down by /.3 percent, and 
the cost rose by 0.35 percent, which failed to reduce the cost by 2.3 percent 
is required by the state plan. [he provinces, autonomous regions, and 


percent over the previous year. Their }{ 
1 


municipality which increased their profits and taxes included Heilongjiang, 

I a } 
Shanghai, Gansu, Nei Monggol, Qinghai, Zhejiang, Sichuan, and Ningxia. Those 
which increased the amount of profits and taxes delivered to the state in- 
cluded Heilongjiang, Shanghai, Xinjiang, and Ningxia. The profits created 
by other regions and the tax payments to be delivered to the state dropped. 


[The amount of deficits incurred b mmercial enterprises increased by 30 
percent over 1983. Apart from Gansu, Heilongjiang, Zhejiang, and Guangxi 

which reduced their deficits, the |! increased in all other regions and, 

in particular, doubled in Shanxi, Henan, Hebei, Anhui, and Jilin. 

The characteristics of commercial enterprises in turning deficits into profits: 
l. The large profit-making enterpris« increased their profits, while the 
large enterprises running at a loss continued to incur deficits. The 63 large 


nterprises in the country which could make a profit of over 10 million yuan 
each, increased their profits by 13.5 percent. The 428 large enterprises which 
incurred deficits of over |] million yuan each, increased their deficits by 


» perce nt. 


lhe food trade did well in reversing losses, while the textile trade 
harply inc reased its de ficit ‘ Phe food « ompan is ; reduced their deficits 
8) percent, ex¢ luding the factor r py? Lce increases for the purchase of live 
hogs in the fourth quarter of the year. This was achieved mainly because the 
d mpanies at all localities reduced the intermediate links for the purchase 
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necessary to sum up lessons and peri | these regions and to draw Lé 
lines of demarcation in applying policies so as to avoid incurring further 
losses 


2. Indiscriminate apportionment of charges and production costs. Some ent: 


their workers and staff and indiscriminat 


m+ 
. 
- 
“ 
“ 


prises purchased Western suits f: 
issued allowances and consumer goods to them. However, they did not disbur: 
the amount from the profits retained by enterprises but included it in the 
production cost. These practices must be straightened out earnestly in 
accordance with the requirements prescr n the State Council circular. 


. 4 


, 
Se ~ 


i) 
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III. Suggestions on Doing Well the Work of Turning Deficits Into Profits in 


l. It is necessary to conscientiously implement the spirit of the national 
conference on economic work, continue to follow the circular No. 64 (1984) 
approved and transmitted by the State Council on the report on the work of 
reversing enterprise losses and increasing profits, and regard the work of 

+ 


turning deficits into profits as an important matter. In connection with th 


new circumstances of economic reform, it is essential to make a study of 


specific policies and measures and to arouse the initiative of the loss-making 


; 


enterprises. Industrial enterprises should overcome the practices of pursui 


5 | 


output value irrespective of quality and consumption. They should seek unit 
tf speed and results and achieve synchronized growth in output value, profit 
and taxes, and revenue. Commercial enterprises should take an active part 

in market regulation, make strenuous efforts to improve their operation and 


management, curb the unhealthy tendency of indiscriminately raising or redu 
ing prices, combine market supply with turning deficits into profits, and 
strive to cut down production cost ind reduce deficits resulting from poor 


management. 


Carry out planned management. he target for reversing deficits for i 
tiral enterprises this year is t minate deficits resulting from poor 
management. It is necessary to tak te f preventing the number of lo: 
making enterprises from increasing. A ilities and departments should 
continue t implement the management ponsibility system for reducing defi 


ind increasing profits. 


} In order to meticulously guide the work of turning deficits into profit 

all localities and department hould lay stress on analyzing the problen 

of the large enterprises which have incurred losses and which have decrease: 
their profits in a planned manner grou} ind by stages. The reasons for! 

enterprise deficits should be investigated one by one and effective measur 
hould be taken so as to bring about p tical result 
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CONSTRUCTION 


ZHEJIANG RURAL TOWN CONSTRUCTION--Hangzhou 1 Apr (XINHUA)--Construction of 
new towns has been speeded up in Zhejiang's rural areas in recent years. In 
addition to 155 existing towns, the province constructed another 104 new 
towns last year. Following the development of commodity production in rura] 
areas, the province has also taken steps to open new markets to facilitate 
circulation of commodities. At the end of 1984, the province had established 
more than 2,200 country fair markets, with a total volume of business amount- 
ing to nearly 1./ billion yuan in 1984. The rapid development of township 
and village enterprises, whose total output value reached 15 billion yuan 
last year, has also given impetus to the construction of new towns. | Summary | 
[Beijing XINHUA Domestic Service in Chinese 0040 GMT 1 Apr 85 OW] 


HENAN ZHENGZHOU MARSHALING YARD--Zhengzhou, 25 Mar (XINHUA)--The Henan 
Zhengzhou North Marshaling Yard, China's largest railway marshaling yard, has 
been completed. The opening ceremony was held on 25 March. The yard is the 
principal component of the Zhengzhou railray hub, and it is 480 hectares in 
area. Its operation will make important contributions to the development of 
railway transport. ummary | Beijing XINHUA Domestic Service in Chinese 
U92/ GMT 25 Mar 85 OW 


DEEPWATER BERTH CONSTRUCTION BEGIN: Nanning, May 7 (XINHUA)--Work started today 


on two deepwater berths in Beihai, one f 14 open coastal cities in Guangx! 
Zhuang Autonomous Region. The berths, accommodating 10,000-ton general cargo 
vessels, will be completed in late 1986 and increase the annual capacity of the 
harbor by 50 percent. The harbor trades with 132 ports in 67 countries and 
regi . Berh is constructing an airport and will build a microwave commun- 


ications project and highways. [Text] [0W0O71743 Beijing XINHUA in English 
551 GMT 7 May 85] 
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In view of the above-mentioned "reality," we can draw up the principles and 
demarcation lines on the internal sales of special zones products: 


/First, selection of the categories of special zones products to be sold at 
home./ This can be decided in light of the following two principles: On the 
one hand the selection of the categories of products to be sold at home must 

be favorable for the areas at home as well as our special economic zones. To 

be more specific: 1) At the initial stage of the establishment of the 

Special economic zones, we should have definite ideas on what kinds of projects 
we should introduce from abroad. We can either focus on introducing from abroad 
the enterprises that produce the goods that have a relatively great competitive 
edge in the international market or select the advanced enterprises that produce 
the products that our domestic products can compete with. We should allow both 
of the above-mentioned kinds of enterprises to sell] their products at home. 

For these projects generally have advanced technology and equipment and can 
provide us with more things to exploit and they are thus projects that we "pro- 
tect" at home. Therefore, these enterprises deserve "preferential treatment 

in the market.” 


2) The products that are sold at home must be to some extent advanced and 

must be the kinds of goods that our country has to import from abroad. If the 
quality and prices of these products are similar to the same kinds of foreign 
goods, we should give priority to encouraging the purchases of the products 
produced in our special economic zones. By so doing we will be able to sup- 
port the production of the enterprises in our special economic zones, intensify 
the attraction of foreign capital and promote the introduction of advanced tech- 
nology from abroad. 


3) The products sold at home must be able to promote the development of other 
industries at home and thus bring about the effect of coordinating the fore- 
front with the hinterlands. For example, the projects of promoting the develop- 
ment of domestic raw materials industry through utilizing large amounts ot 
domestic raw materials. If we allow the products of this kind of enterprises 

to be sold at home, we will benefit the economy both in the special zones and 

in other areas at home. 


4) The products for internal sales must not cause pollution, disturbance, or 
confusion to the economy or society at home and thus we will continue to main- 
tain a fine social order. 


We should allow partial internal sales of the special zones products that our 
country can produce but still fail to produce enough of to satisfy social 
demand. 


On the other hand, tor a special economic zone, the selection of the kinds of 
goods for internal sales at home should only play the role of protecting and 
encouraging the advanced and should not protect the backward. Therefore, 
generally we should not allow the internal sales of the products that are pro- 
duced by technology and equipment that are not advanced and the products that 
cannot make relatively great contribution to the economy of the special zones 
and the domestic economy. Nor should we adopt measures to protect the 
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ly have no prospects of development, that have very weak 
incial resources and that have no latent advantage. We 
the time when we are holding talks with foreign 


ing projects. In other words, we should not introduce 


that are not provided with information, that have 


it lack sufficient funds, technology, and reputation. 


ntage of special zones products should be put to 
lly speaking, the percentage is closely linked with 


‘stic market. Ours is a vast country with a market 

urge capacity. Therefore, the percentage of internal 
nes products should be bigger than that of the processing 
e, there is still a difference in the percentage of 


products. We should concretely analyze the actual 


with intensive technology and knowledge, the per- 
of their products should be bigger than that for the 


. 


isive enterprises. The more advanced the technology, 


of internal sales. Of course, judging by the 
pecial economic zones; most of the products are 
intensive enterprises and it is very difficult to 
pment of the technology. However, from the point 
nt of the special economic zones, the orientation for 
roducts of the special zones should mainly be tech- 
vledge-intensive. Therefore, preferential treatment 
ernal sales should be given to technology-intensive 
products. As for labor-intensive products, we should 


the percentage of their internal sales. 


tely analyze the situation concerning the internal 
ibor-intensive enterprises. Here, we should mainly 
1ow much domestic raw materials and how many domestic 

ises consume. The more domestic products these enter- 


hould be the percentage of the internal sales of 
riod internal sales./ Corresponding to the 
tors, the length of the period of internal sales 
itiol f the enterprises in the special zones and the 
play there. In principle, if the technology and 
idvanced, if a relatively large amount and quality 


d semi-finished products are used, or if the 
latively great role in developing the domestic 


internal sales can be longer; and if the reverse is the 


be shorter. But the period should not be shorter than 
enerally speaking, a new enterprise usually will suf- 
ind second years after its new products are put into 
‘tt be able to balance its income and expenditures 
terprise will encounter even greater difficulties if 
duct internal sales of its products in the first 2 








years. We should take particular consideration of the large amount of 
technology, and labor and material resources needed in designing and deve 


ing 
advanced technology and products; therefore, out of the consideration of »¢ 


compensation, it is reasonable to allow this kind of advanced enterpriss« 
tively long period of internal sales of its products. Of course, as torei 


investors generally tend to be speculative and attempt to occupy our market 
a long time, the period of internal sales should be as rational and as sh 
as possible so as to prevent the spreading of various kinds of unhealthy 
dencies. 


In short, the formulation of various concrete stipulations must all bes rri 


out around the following central task: We should encourage the investment 
advanced technology and equipment in our special economic zones, reduce thi 
imports of backward enterprises, and encourage our special zones economis 
to develop along a technology- and knowledge-intensive orientation. 


If the internal sales of special zones products can be carried out in a 


with the above-mentioned principles and methods, we may say that the interna! 


sales of these products will not harm our domestic national industries. 0 
the contrary, the internal sales may play a definitely positive role in | 
ing the development of our domestic industries. This is because if the pr 
ducts for internal sales are advanced and in short supply at home, then i: 
ducing these products from abroad will not give rise to competition with t! 
same kind of enterprises at home. If the products for internal sales ars 
nearly of the same level of the same kind of products produced by enterpri 
at home, then properly introducing them from abroad to arouse competition, 
will play a role in making them help each other and is conducive to makin; 
jointly improve the quality of products and production technology in order 
sharpen the competitive edge of our products on the international market 
These two are precisely the principles and demarcation lines that we shoul 
grasp when we are setting up our special economic zones and formulating 
policies and measures for the internal sales of special zones product 
fore, under the above-mentioned conditions, properly introducing compet it 
will be good for our domestic national industries and special zones enterpri 


Of course, in implementing protectionist measures, a country may encounter! 
difficulties and a special zone which wants to satisfactorily implement pr 
tive measures for the internal sales of products, will certainly encounter 
difficulties too. The problem related to the time limit for the interna 

of products is one of the difficulties. Because allowing our special zone 
enterprises to sell their products at home is, in fact, a kind of subsi 


measure, thereby allowing our special zones enterprises to enjoy a ‘prot 
monopoly. As a result, the enterprises which enioy the treatment of a] wi 
their products to be sold at home, want to continue the internal sal« 
products on the excuse that they still have not grown up and are not str 
enough and that they cannot sell all their products abroad in competiti 


foreign countries. Besides, the enterprises which may sell their product 
home will frequently form the habit of relying on the domestic markets, 
the state has provided them with "subsidizing protection.” Thus, they 
strive to improve their technology and their ability to adapt themselves 
international markets. During the period of implementing our protect 

for special zones enterprises, certainly, problems like the above wi 
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FOREIGN TRADE AND INVESTMENT 


IMPROVEMENT OF FOREIGN TRADE WORK DISCUSSED 
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Beijing GUOJI MAOYI [INTERTRADE] in Chinese No l, 2 


[Article by Zhang Songtao [1728 2646 3447]: "Discussing Overall Plans for 
ind Joint Development of Foreign Trade Work"] 


[Text] Foreign trade is a major component of the national economy. An organic 


relationship exists between all foreign trade work. Correctly grasping this 
interrelationship and making overall plans in order to promote its complemen- 


tarity, mutual progress and joint development are related to the major problems 


of comprehensively and thoroughly implementing the party's open door policy 


7 


and initiating new conditions in foreign trade work. This article will discuss 


certain tentative perceptions of this problen. 


[. We should integrate and make overall plans for using foreign capital, 
importing technology and expanding exports. 


When discussing the problem of expanding exports in the past, we often paid 
ittention to the proportional relations between the coast and the interior, 
and based on this, considered what changes could be made in product mix and 
thus understood the importance of improving quality as opposed quantity; or 
we found solutions through system reform or relaxing policies. But these 

methods alone have proven inadequate. Major system breakthroughs have been 
made, but in order to pave the way for the acceleration of foreign trade 

levelopments, a new upsurge in foreign trade is demanded, a series of specific 
methods are needed and all potential interrelationships and mutual effects of 
foreign trade work should be investigated and its organic relationships sought 


in order to invigorate service to foreign trade work. Clear plans have now 
been particularly made for foreign trade system reform such as separating the 


luties of government and enterprises, carrying out a proxy system [for foreign 
trade and integrating industry and technology with trade. We should make 
111 use of these new conditions, seize the opportunity and increase foreign 


trade exports. 
We have done a lot of work in the area of using foreign capital and importing 
technology since the Third Plenum and remarkable success has been achieved. 
But an adequate understanding has still been lacking recently on how to use 
reign capital, import technology, strengthen the technological transformation 
ld enterprises, spur the increased exchange of product ind make more, 
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ke profits; continuing to improve all legislation 
f investors; solving specific problems such 

t capital construction targets of foreign investment 
projects and the domestic matching of funds in order to benefit the successful 
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accomplishment of the work of using foreign capital and importing technology 
to expand exports. Judged from the long-range angle, this will be a new way 
to save investment, realize quick results, improve speed and increase results 
and will be of major significance in our invigoration of foreign trade. 


Il. We should rationally and effectively use surplus foreign exchange, promote 
the import of technology, pay attention to both balancing foreign exchange and 
invigorating domestic construction and spur a great overall development in 
foreign trade. 


The style, effect and results of importing technology have been discussed a 
lot during the past few years. We still often lack thorough research on the 
style of importing, and due to “indigestion,” some imported projects have been 
lacking in creative ability and not had very good results. Since early stage 
preparatory work such as setting up projects and implementing matching funds 
has kept pace, the business of planning for imported projects has also often 
failed. Many obstacles, slow progrers, poor results and confused management 
are now demanding prompt solution in the work of importing technology. 


In order to enable China's surplus foreign exchange to be spent completely 

and used well, it will be necessary to promote domestic production, invigorate 
foreign trade and strengthen the import of technology. Integrating the two 
will thus be conducive to resolving the situation which has appeared in the 
past few years where imports have decreased and surpluses have increased thus 
hindering development of foreign trade. 


> 


The positive way to balance foreign trade now is to accelerate the pace of 
imports (mainly the import of technology) in order to spur exports and realize 
in overall upsurge in foreign trade. But we must not adopt the policy of 
reducing exports to try to achieve a negative balance between imports and 


exports. In order to achieve this, the following should be considered: 


First, we should actively and carefully study how much surplus foreign exchange 
we can actually put to use. China is a country with a planned economy, and 

our ability to regulate the balance of international payments is stronger than 
that of Western countries. Loans from the Bank of China, other international 
financial organs and governments of foreign countries are all fund channels 
which we can use; quite rich gold reserves are a powerful backing for our use 
of surplus foreign exchange, and even if certain international political and 
economic unrest occurs, we still have the ability to quickly regulate our 
reserve levels without losing control. We thus think that we should liberate 
ur ideology, get rid of overcautious and conservative ideas, fully tap 
China's existing fund (foreign exchange) potential and accelerate the pace 

of the four modernizations. We can now consider maintaining a fairly low 
foreign exchange reserve, even lower than the present world import-export 
quota levels of 2-3 months maintained by most countries, in order to solve 
the present contradiction of having tight financial resources on one hand and 
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To sum up, many relations in foreign trade work are an integrated network, 

and we should try to clarify existing legal affairs between them, make overall 
plans, enable all our work to promote and complement each other and welcome 
new and more prosperous conditions. 
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advanced technology. In the past few years, there has been a rapid rise 

in the number of working-age people in China, making it difficult for young, 
people to find a job. As we have only several tens of thousands of workers 
abroad, there is clearly room for expansion. We should step up our labor 
exportation promptly, sending abroad a diverse range of workers as one way 

of solving our employment problems. Undertaking foreign projects also 

boosts our commodity exports, for example, through the use oi Chinese construc- 
tion materials and machinery. Moreover, labor exportation gives us opportuni- 


ties to learn the advanced technology and managerial and production experiences 
of the host countries. 
To sum up, labor exportation makes good economic sense. It is somethings 


we can and must do. We should make full use of our abundant manpower and 
strive to succeed in external labor cooperation. 
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JPRS-CEA-85-048 


23 May 1985 
[GN TRADE AND INVESTMENT 
SHANGHAI INVESTMENT TRUST CORPORATION PROFILED 
Beijing XUEXI YU YANJIU (STUDY AND RESEARCH] in Chinese No 12, 5 Dec 84 


(Report on interview with Xu Pengfei {1776 7720 73787, vice chairman of the 
board and general manager of the Shanghai Investment Trust Corporation, by 
Lian /5337 55717: "The Shanghai Investment Trust Company Makes Rapid 

Progress as Economic Middleman"; date of interview not specified/ 


xt/ I interviewed Mr Xu Pengfei, chairman of the organizing committee 

the Chinese side for the "Shanghai International Investment Law Symposiun, 
Shanghai and asked him to describe the city's new window to foreign 
economies and trade, the Shanghai Investment Trust Corporation. Mr Xu is 
vice chairman of the board and general manager of the corporation. 


+ \w 


Promoting Cooperation Between China and Foreign Nations 


Mr Xu Pengfei explained the aims of the Shanghai Investment Trust Corporation. 
He said: We were formally set up in July 1981. Our special responsibilities 
are the utilization of foreign capital and the introduction of advanced tech- 
in order to promote economic and technical cooperation between Shanghai 


and other nations, Therefore, we consider it our aim to act as a bridge in 
bringing together foreign investors and various domestic units and to do our 
best to promote China's external economic relations. Ever since the corpora- 
tion was established, we have taken advantage of every opportunity to forge 


with all economic sectors at home and abroad, publicize our nation's 
en door policy, publicize Shanghai's investment climate and assist poten- 
tial investors in exploring the possibilities for joint ventures. We have 
already held several conferences similar to the ‘Shanghai International 
ivestment Law Symposium’, including one on international economics and 
echnology as part of our second anniversary celebrations in 1983, which 
rew over 800 foreign participants. This kind of international conference 
inghai provides a central focus for all units in the country to inter 
ith visitors from abroad. In this way, Shanghai can contribute to the 


» © 


ce? >< 


pening up of the nation. Since 1983, we and other units in Shanghai have 

en sending joint study tours to Japan, the United States, France, the 

ederal Republic of Germany, the Philippines and Hong Kong, both to obtain an 
anding of foreign conditions and to publicize Shanghai's investment 


[These tours enable us to hold extensive exchanges and consultations 


15] 








with a broad range of people and expand our 
with various nations and regions. 


Expanding Scope of Services 


Mr Xu Pengfei said: Our scope of operations has bee 

in recent years. Not only are we in international 

trust, but we also put up money for individual projects and 
tion services. We are here to advise and supply infor 
ested in knowing the areas for investments and joint vent 
is looking for a suitable partner for a joint ventu: 
and even recommend projects and the form of cooperati 
assistance in raising capital. If necessary, we can 
and take part in a joint venture. In addition, a for: 
to establish a wholly-owned enterprise here can comni 
to act on his behalf. Indeed it is just this variety 
enabled us to expand our overseas connections steadi 
to our corporation is almost a must for any friendly 
industrial or trade group, or anybody from economic or ¢t 

happens to visit Shanghai. As a result, our number 

year. We played host to a total of 15,000 foreign busin , 1 : last 
few years. 


Economic Cooperation Yields Grat'fying Result 


Referring to cooperative projects which the corporati 
in recent years, Mr Xu Pengfei said: Our negotiati 
have been instrumental in the conclusion of 23 deals, i 
tures involving Chinese and foreign investors, 
investors, enterprises wholly owned by foreign enterprises, 


enterprises. Their combined outlay is $452 million, 
is foreign capital. Our corporation puts up money for pI . 
7 are already in business. To speed up the technical tra 


enterprises in Shanghai, since May 1983 we have bee 

and practical foreign technology and machinery on behal 
October 1984, we have signed almost 3 equipment 

total value of $177 million. Since most of our pu: 

ment, they will transform the technical lev 

after they go into operation, putting them on a par with, 
international standards. 


As for urban administration and construction, we brought ¢ thie 
Bureau of the Civil Aviation Administration 

in Hong Kong and Japan. As a result, the termina 

Airport was renovated and expanded, facilities wer 

are now better served. To find ways of speedin; 

we have introduced from the United Stat: 
models. 


We have also made headway in international] 
we have concluded business cooperation apgres 
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we will simply go down to those counties where there are too many vehicles to 
inspect them, so that the individual household vehicles will no longer have to 
go to the regional supervisory centers. In order to help the individual 
households solve their difficulties in transportation, the transportation 
office of Laiyuan County has organized a transportation service company to 
help the individual transport specialized households to connect suuplies, 
figure out transportation fees, maintain vehicles, locate gasoline supplies, 
submit vehicles. for inspection, arrange room and board, hnandie accidents, and 
pass on information. All this has been deeply appreciated by the individual 
households. aay 


Division chief Deng Changrui finally said: However stated, the difficulties 
found in the operations of the individual transport households are numerous; 
they need us to energetically support them from all directions. We are 
preparing to convene a congress of individual transport households of Hebei 
Province to solicit their views and introduce and exchange typical 
experiencess of the transport specialized households. The next year, we shall 
also organize a specialized households transport association «ind call upon the 
state-run transport departments to study the management methods of the 
individual transport specialized households so as to adopt their strong points 
and cast off.their shortcomings, and promote each other, thereby doing a good 
job in running Hebei Province's communications and transportation undertakings 
through concerted efforts. 
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TRANSPORT SPECIALIZED HOUSEHOLDS REPORTED SWINDLED 
Beijing LIAOWANG [OUTLOOK] in Chinese No 5, 10 Dec 84 p 19 


[Article by Tang Hui [0781 6540]: "Let Me Say a Few Words on Behalf of the 
Abused Transport Specialized Households") 


[Text] During the past year or two, we have been regularly seeing at village 
bus stations piles of goods awaiting transport such as acrylic fibers, 
garments, clothes, etc., and droves of owners of those goods--peasant hawkers 
who brave winds and rain and stick their necks out to watch for the arrival of 
long-distance buses. In the hilly areas, we would see a great deal of fruits 
piling up and becoming rotten because they cannot be transported elsewhere. 


After the large-scale development of rural commodity production, a stark 
contradiction has become exposed: our communications and transportation are 
lagging behind, the channels of circulation for our urban and rural 
commodities have become clogged, and our commodities cannot be circulated. 
Under such circumstances, a group of farsighted and insightful peasants in 
various localities of Hebei have come forward to pool their capital or borrow 
necessary money so that they can buy their own vehicles to run transportation, 
taking the initiative to facilitate the exchange of urban and rural 
commodities and remove the state's worries and difficulties of the state. 


With the peasants running transport operations, transportation shortages in 
various localities have accordingly been greatly alleviated. In the 
countryside in particular, the main transportation tasks have been undertaken 
by the individual transport households; this has made it possible for the the 
state's transport sector to reserve part of its capacity for more important 
transport tasks. 2 


The peasants running transportation has also brovght a new trend to the 
transport trade. Most peasant transport specialized households have a better 
spirit in serving their customers; their transportation charges and ticket 
prices are fair; it is easy to negotiate and hand'‘e business with them; they 
treat their customers and passengers like fellow villagers by stopping their 
vehicles when hailed and taking a round-about route to drop their passengers; 
their attitude is affable; their passznger hevicles are provided with tea and 
dry food; and they are praised by the masses. People praise the peasaiit 
transport households' vehicles as the "vehicles of fellow villagers." 
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Rationally speaking, such great deeds beneficial to the state and the people 
Should be warmly welcomed Dy pertinent circles; but things somehow have been 
turning out peculiarly. In running their transport operations the peasant 
transport specialized households have encounter all kinds of difficulties 
whether in buying their cars or traveling around; these peasants have become 
"suppressed daughters-in-law" who are abused everywhere. 


--Some car dealers and certain basic-level enterprise cadres look upon the 
specialized transport households as "fat meat"; they therefore would seize 
their "big heads" on the matter of car prices. Except for the limited number 
of vehicles that peasants may buy a at a reasonable price directly from the 
communications or goods and materials departments , the vehicles they buy from 
enterprises and individuals have been turned over already several times by the 
time they reach the peasants’ hands, with their prices thus almust 100 percent 
higher than the original. Worse still, some enterprises also employ deceptive 
means to substitute bad for good and sell broken down vehicles to the peasants 
at a high price, thereby ensnaring the transport specialized households. 


-~-The basic-level cadres of highway and communications departments look upon 
the peasants as deceivable objects; they formulate "indigenous regulations" at 
random, or distort existing regulations and systems, fleece the peasant 
transport-specialized households, or even glaringly demand money under the 
Slightest pretext, like "picking feathers from the geese flying by." 


--There are also individual state-run basic-level transport units that take 
the transport-specialized households as "rivals," alleging that the peasants 
have robbed them of their business. Instead of expanding their own business 
by relying on improved business management and service quality, they wield 
their power at hand to encircle, stem, intercept and check the peasants, 
squeezing them toward quiet routes with few passers-by so as to make it 
impossible for the transport-specialized households to make any profit or even 
sustain losses and become incapable or surviving in order to achieve the goal 
of reviving single-family management. 


[The reason for the appearance of these problems is that certain units and 
basic-level cadres are shortsighted and often engrossed in their own units’ 
small profit and reward for their own staff and workers, failing to see the 
overall situation of our economic reform, and failing to see the great 
contribution peasant-run transportation makes toward dredging urban-rural 
exchange. There are also cadres who have been affected by "leftism" or look 
upon the peasant transport-specialized households as "drifters" making sudden 
money, alleging that the vehicles they are operating are "run-away cars" on 
the highway. Another group, on the other hand, look upon themslves as 
"highway seniors" and look down upon the peasants, thinking that the 
communications turf is destined to be monopolized by state-run units. whereas 
the peasants can only drive horse carriages on "access roads." The thinking 
of these people has fallet. behind the times by a large measure; they fail to 
see that the peasants are capable not only of developing industrial and 
sideline enterprises but are also a force not to be ignored in running 
transportation. 








Just look at Hebei, for example. There are already more than 13,000 vehicles 
operated by peasant transport-specialized households in the province, 
exceeding the number owned by state-run transportation departments. They run 
wild in the Yanshan and Taihangshan prefectures, they rush on the Hebei Plain, 
going down to thousands of households to shoulder the state's important 
transportation tasks; they are playing an increasingly great role in Hebei's 
communications and transportation. It is our hope that comrades with the 
above ideas change their old viewpoints and concepts a little, proceed from 
the interests of the state, welcome and support this new thing with full 
enthusiasm, help the peasant transport-specialized households overcome their 
difficulties, and make contributions to the development of our communications 
undertakings. 


Comrades of the communications management sector should adopt the perspective 
of overall reform of the economic system in treating the three transport 
forces as "three brothers" without any differentiation. The peasant 
specialized-transport households should also abide by regulations and systems 
in an exemplary way, learning from the “old communications hands" of state-run 
enterprises, refrain from rushing forward as soon as profits become visible, 
from grabbing passengers or occupying routes in state-run waiting rooms. Ina 
word, the "three brothers" must help each other, learn from each other, strive 
to become the advanced through competition, and make even greater 
contributions to the state. 


When the country's urban and rural economic reform erters a deeper stage of 
development, developing urban and rural communications and dredging urban and 
rural economic exchange constitute an important link. Peasant-run 
transportation answers precisely the state's needs. Involved departments must 
speak in behalf of the abused peasant transport households, encourage tne 
peasants to do a good job in running transportation, and let them demonstrate 
an even greater role in our urban and rural economic reform. 


9255 
CSO: 4006/387 
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TRANSPORTATION 


SUPPORT OF LEGITIMATE BUSINESS STRESSED 
Beijing NONGMIN RIBAO in Chinese 11 Jan 85 p 1 


(Interview: "We Must Support the Legit: mate Business of Transport-Specialized 
Households -- Vice Minister Wang Zhan of Communications Ministry Answers Staff 
Reporter's Questionson the Correct Treatment of Communications-Specialized 
Households" } 


[Text] During the past few years, our communications policy has been 
liberalized, enabling China's transport-specialized households to gain 
definite development. But problems still exist in certain attitudes toward 
them. How then should we treat the transport-specialized households? We paid 
a visit to Vice Minister Wang Zhan [3769 1455 as published] of the Ministry of 
Communications on 21 December 1984. 


Q: What regulations does the Ministry of Communications have concerning 
support to the transport-sepciazlied households? 


A: The Ministry of Communications issued a circular in 1984 to communications 
departments at all levels to ask them to actively support the development of 
transport-specialized households, simplify automobile inspection and driver 
examination procedures, and to render assistance in respect to their 
professional skills, business management, and driver training. In the case of 
those engaged in passenger transportation, they should help arrange their 
routes of operation and parking matters. The state-run passenger transport 
stations were also asked to open their doors to the individual passenger 
transport households and render services for a fee. In terms of policy, they 
should treat the individual transport-specialized households in the same way 
as they do the state-run and collective transport operations, and they must 
not laterally transfer the property and funds of the transport-specialized 
households. They must not conco rt pretexts to collect fees at random; they 
must also help the transport-specialized households implement safety measures 
and do a good job of providing safety in their transport work. 


Q: According to reports received, some places have witnessed the practice of 
random collection of fees, interception of vehicles, and levying of fines. 
Please tell us what regulations are in effect concerning the collecting of 
such levies. 
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A: According to documents issued by the State Council and concerned 
ministerial commissions, the following levies must be collected from those 
engaged in highway transportation: (1) Road maintenance fees. These are 
prescribed uniformly throughout the country; every state-run, collective or 
individual transport enterprise must pay them. These fees are collected all 
at once, and during the effective period they are recognized throughout the 
country. However, briiges built with loans must collect extra bridge passage 
fees. (2) Transport management fees, also prescribed uniformly throughout the 
country. (3) License fees, paid when licenses are taken out at the beginning 
of a new year. The Ministry of Communications has no regulations concerning 
the reported collection of transient charges, city entry charges, and so on. 
Those who carry overloads in violation of traffice regulations and those who 
refuse to remit road maintenance fees according to regulations may, in some 
cases, be subject toa fine. But such a fine should have >een prescribed in 
written documents, and formal receipts must be given. With regard to the 
unhealthy practice of collecting fees at random, intercepting vehicels at 
random, and levying fines at random, all must resist them together; once they 
are discovered, the communications department at the superior level must 
investigate the situation thoroughly and hand down solemn punishment. 


Q: How should we treat the matter of competition in transport? 


A: Car cargo transport specialized households may look for supplies of goods 
themselves, or the local communications and transportation departments may 
help organize such supplies; the routes of operation should not be subject to 
restriction. All vehicles engaged in passenger transportation should run 
their business according to presvribed routes without arbitrary changes so as 
to avoid having passengers waiting in vain alongside the established routes. 
State-run, collective enterprises and individual households must not engage in 
mutual contention for these routes. We advocate the development of 
competition on the basis of improving our service attitude, raising the 
quality of our services, and assuring our safety, so that one must win by 
providing quality services. 
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BRIEFS 


URUMQI TO GUANGZHOU FLIGHT--Urumgqi, 7 Apr (XINHUA)--The first direct flight 
from Urumqi to Guangzhor left Urumqi on the’morning of 7 April with 80 pas- 
Sengers on board. The new route is more than 1,200 kilometers shorter than 
that from Urumqi via Beijing to Guangzhou, and is over 900 kilometers shorter 
than the route from Urumqi via Shanghai to Guangzhou. It also enables pas- 
sengers to save 1 to 3 days on the way. The flight schedule has been tenta- 
tively set at one flight every Sunday in April, and the number of flights will 
be increased in future as circumstances necessitate. [Summary] [Beijing 
XINHUA Domestic Service in Chinese 1413 GMT 7 Apr 85 OW] 


TIANJIN NEW AIR ROUTE--The Tianjin-Hangzhou-Guilin air route began service 
on 20 April. This is the second new air route opened in Tianjin in 1985. 
This air route passes through 12 provinces, cities, and autonomous regions, 
with a total length of 4,620 km. The flying time is 6 hours. [Summary] 
[Tianjin City Service in Mandarin 1430 GMT 23 Apr 85 SK] 


RAILROAD CONSTRUCTION CEREMONY--A ceremony to mark the start of construction 
of the North Xinjiang railroad was held in Urumqi today. The ceremony was 
attended by regional leaders Wang Enmao, Xiao Quanfu, Tan Shanhe, Ismail Amat, 
Tomur Dawamat, Qi Guo, and Li Jiayu. kKegional CPC Committee Secretary Qi Guo 
made a speech. [Summary] [Urumqi Xinjiang Regional Service in Mandarin 1300 
GMT 1 May 85 HK| 
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TAIWAN, SOUTH AFRICA TO PROMOTE BILATERAL TIES 
OW250411 Taipei CNA in English 0232 GMT 25 Apr 85 


[Text] Taipei, 24 Apr (CNA)--The governments of the Republic of China [ROC] 
and the Republic of South Africa [RSA] have decided to further promote their 
economic and trade relations by strengthening cooperation in the fields of 
trade, industry, transportation, technology and energy resources, Economics 
Minister Lee Ta-hai said Wednesday. 


The minister added that this will mutually benefit the two friendly countries. 


Lee just returned from the Seventh ROC-RSA Economic and Technical Cooperation 
Conference held in Capetown, South Africa, April 18-22. 


During a press conference at the Ministry of Economic, Affairs here late 
Wednesday afternoon, the minister noted that the biggest achievement in the 
conference was the decision to enhance bilateral technological, mining and 
energy resources cooperation. 


According to a mining and energy resources cooperative agreement signed in the 
conference, the two governments will encourage the private sectors to exploit 
jointly mineral resources and exchange professional personnel and mining tech- 
niques. 


Lee said the two countries agreed to continue exchanges of technicians and 
Strengthen technical cooperation on the use of coal and the exploitation of 
energy resources. 


The economics minister added that the ROC and the RSA also agreed to sign an 
agreement in the near future for Chinese medicare personnel to undergo training 
in South Africa. The two nations will conduct just researches on neurology, 
cancer and chemistry. 


They will also consider the signing of an agreement on the protection of indus- 
trial intelligence property rights, Lee said, adding that exchange activities 
between civil organizations of the two countries will be promoted at the same 
time. 
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TAIWAN 


PREMIER URGES MORE EFFORT FOR ECONOMIC GROWTH 
OW251819 Taipei CNA in English 1456 GMT 25 Apr 85 


[Text] Taipei, 25 Apr (CNA)--Premier Yu Kuo-hwa Thursday directed government 
agencies that they should not forecast long-term trends of economic development 
in the country by judging from only one single months’ performance. 


He urged them to strive harder and coordinate more closely while pushing ahead 
work in order to assure stable growth of the nation's economy. 


At Thursday's meeting of the Executive Yuan, the premier heard a report on the 
nation's economic situation in march from the Council for Economic Planning and 
Development. 


The nation's two-way trade totaled US $4.13 billion last month, down 2.5 per- 
cent from the same worth of last year, the CEPD said. 


Of the total, US $2.24 billion came from exports, down 9.2 percent from that of 
March last year while imports contributed US $1.89 billion, up 6.9 percent from 
that of March last year. 


The index of industrial production decreased 2.5 percent last month, and the 
government's NT $32.8 billion tax revenues were down 6.4 percent from the same 
month in 1984, 

Wholesale prices in March dropped 2.02 percent as compared with the same period 


of the year before while consumer prices climbed 1.2 percent last month above 
what they had been for the same month in 1984, 
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TAIWAN, BELGIUM HOLD ECONOMIC COOPERATION TALKS 
OW251125 Taipei CNA in English 1044 GMT 25 Apr 85 


[Text] Taipei, 24 Apr (CNA)--In light of the Republic of China's renewed 
emphasis on trade liberalization and internationalization, the country wel- 
comes stronger economic and technical cooperation programs with Belgium, Vice 
Minister of Economic Affairs Wang Chien-shien said Thursday 


Wang made the remarks at the opening ceremony of the fifth Sino-Belgian economic 
cooperation conference at the Hilton Hotel in Taipei. 


The country has adopted measures, Wang said, to restructure its industry, to 
upgrade service sectors and to stimulate the development of science and tech- 
nology. The measures include tariff reductions, liberalization of trade 
regulations and estabiishment of offshore banking centers. 


To enhanc: these measures, Wang stressed, foreign investment and technical 
cooperation are most welcome, not only to meet domestic need but also for 
developing cooperation in third markets. 


M.H. King, chairman of the Chinese-Belgian Economic Cooperation Committee, said 
that the Republic of China has reduced tariffs for a wide tange of consumer 
goods, but the benefit so far has gone only to geographically closer trade 
partners or those who already have high levels of trade here. In order for 
Belgium to benefit from such tariff reductions, King said, efforts such as con- 
ducting promotional exhibitions for Beigian goods must be doubled. 


Paul Lejour, chairman of the Belgian-Chinese Economic Cooperation Committee, 
said that through the meeting, "We are able to promote new ventures and to be- 
come aware of each other's wishes and problems in the sphere of cooperation.” 


During the meeting, participants from both nations approved the issue of a 
joint statement that stresses the expansion of bilateral cooperation in trad 
and technical fields. The signing ceremony will take place Friday. The next 
meeting will be held in Belgium. 
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TAIWAN 


DELEGATION TO ATTEND ADB MEETING IN BANGKOK 
OW251121 Taipei CNA in English 0938 GMT 25 Apr 85 


[Text] Taipei, 25 Apr (CI'A):--The Chinese delegation to the Asian Development 
Bank's (AD3) annual meeting will depart for Bangkok tomorrow. 


The annual ADB meeting will open in Bangkok on 30 April. 


The Chinese delegation will be led by C.C. Chang, governor of the Central 
Bank of China. Other members of the mission will include Tsui Tsu-kan, vice 
chairman of the Council for Economic Planning and Development; Pai Pei-ying, 
vice finance minister; Day Lih-ming, director of the Monetary Department, 
Ministry of Finance; Yu Chen, general manager of the Foreign Exchang? Depart- 
ment, Central Bank of China. 


According to informed sources, one of the topics at the forthcoming meet ing 
will be the admittance of Communist China into the international finance body. 
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TAIWAN 


MEMBERS OF SPECIAL ECONOMIC TASK FORCE ANNOUNCED 
0W010939 Taipei CHINA POST in English 27 Apr 85 p 12 


[Text] Membership of a special task force to be set up by the Executive 
Yuan to revive the economy has reportedly already been decided. 


It is expected to include 12 ranking government officials, nine scholars and 
nine entrepreneurs, the Great China Evening News reported yesterday. 


The 12 government officials will include Ministers of State K.T. Li and Chow 
Hong-tao, Director-General of Budget, Accounting & Statistics Chung Shih-yi, 
Economics Minister .H. Lee, Finance Minister J.K. Loh, Chairman ance Vice 


Chairman of the Council for Economic Planning and Development Chao Yao-tung 
and Wang Cha-ming, Governoer of the Central Bank of China Chang Chi-cheng, 
Secretary-General of the Executive Yuan Wang Chang-ching, Minister of Communi- 
cations Lien Chan, Vice Economics Minister Li Mo, and Vice Finance Minister 

Li Hung-ao. 


The nine economists will be Chiang Sho-chieh Wang Tso-jung, Sun Chen, Yu 
Tsung-hsien, Liu Tai-ying, Lu Min-jen, Ho Chia-chu, Chen Ting-an, and Lin 
Chung-hsiung. 


The nine entrepreneurs will] include Chairman of the Chinese National Federa- 
tion of Industries and President of Taiwan Cement Corporation Koo “hen-fu, 
President of the Formosa Plastic group Wang Yung-ching, President of Tatung 
Company T.S. Lin, Chairman of Yue Loong Motor Company Mrs Vivian W. Yen, 
President of the Shinkong Synthetic Fibers Group Wu Ho Su, President of Far 
Eastern Textile Y.Z. Hsu, President of Sampo Corporation M.P. Chen, Chairman 
of the General Chamber of Commerce of the Republic of China Wan You-theng, and 
President of Mattel Ltd. and Mabuchi Taiwan Company T.T. Chao. 
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TAIWAN 


TAIWAN, RSA TO NEGOTIATE COAL, URANIUM CONTRACTS 


OW241828 Taipei CNA in English 1450 GMT 24 Apr &5 


[Text] Taipei, 24 Apr (CNA)--The Republic of China will continue its negotia- 
tions with South Africa on long-term procurement contracts con coal and uranium 
in the 1990s and the two sides will sign the contracts at an appropriate time. 


Chairman L.K. Chen of Taiwan Power Company, who has iust returned from a \ 


‘ic 


it 


to the Republic of South Africa, said Wednesday that the South African Govern- 


ment has agreed to assist its private firms in signing the contracts with 


Taipower. South Africa made the commitment during the just concluded seventh 


ROC-RSA economic and technical cooperation conference in Capetown, he added. 


Under the existing 10-year contract between the two countries, Chen noted, 
company will have bought 10 million pounds of uranium fuel from South Afrii 
through OOW [expansion unknown] at a total cost of US $300 million. 


He said uranium is a by-product of Sovth Africa's gold mines, and therefor 
the supply of this kind of fuel is stable and at reasonable prices. 


The Republic of China will have ro problem in purchasing uranium from that 
African country in the future, Chen noted. 


In order to diversify this nation's sources o! uranium supplies, Taipower 
also buying the fuel from the Unitea States, Chen said, adding that hi 
company is planning to join American firms in exploring uranium mines to et 


its supply in the future. 
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HONG KONG MEDIA ON CHINA 


GUANGDONG'S FOREIGN CAPITAL USE IN 1984, 1985 PLANS DISCUSSED 


Hong Kong DINGJI DAOBAO [ECONOMIC REPORTER] in Chinese No 9, 4 Mar 85 
p 21 


[Article by Zhou Shude [0719 7885 1795]: "Greater Important Successes 
Forecast in Guangdong's Use of Foreign Capital" ] 


|Text} This reporter learned at the recent conference on Guangdong's 
foreign economic relations and trade that greater successes will be achieved 
this year by the said province in the use of foreign capital and the 
importation of technologies. 


Special Characteristics Observed in 1984 


Following the improvement of the investment environment, last year saw a 
rapid acceleration in the use of foreign capital in Guangdong Province. 
Throughout the whole province, from south to north, from east to west, 

from the coastal regions to the mountains, there was a widespread movement 
to vork for the utilization of foreign capital and for the importation of 
technologies. Actual use of foreign capital throughout the year increased 
by over $100 million over the amount used in 1983, making this year a record 
year since implementation of the policy of opening up to the outside world. 


[he following are special phenomena that characterized last year's use of 
foreign capital in Guangdong: 


1) The method of the "three comings and one supplementing" was continuously 
expandiny; there was a large increase in Chinese-foreign (Hong Kong) joint 
capital and cooperative business ventures. Last year, these ventures 

turned over a net amount of fees at completion of work of $250 million, an 
increase of 45 percent compared to 1983. 2) More and more businessmen came 
for exploratory negotiations. Over 11,800 contracts were signed last year. 
The visitors came from 25 different countries and territories, among them 
Hong Kong, Macao, Japan, the United States, France, Canada, Austria, 
Argentina and Thailand, At the meeting for exploratory discussions on 
investments in Chinese cities opened for foreign trade held in Hong Kong 

at the end of last year, 167 contracts, agreements and documents of intention 
were signed between foreign businessmen and the "five cities and ore island" 
of Guangdong (Shenzhen, Shantou, Zhuhai, Guangzhou, Zhanjiang and Hainan 
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{sland). In these agreement, 81 large projects will make $1.8 billion of 
foreign investments available. 3) Use of foreign investments in the 
mountainous regicas has made great strides forward. In the first 8 months 
of last year alone, the total number of all kinds of contracts signed 
amounted to 69 percent of all the contracts signed during recent years, and 
actual foreign investments was 1.7-fold the total of recent years. 4) There 
was a great increase in patterns for the use of foreign investments, showing 
much more flexibility. Apart from the "three comings and one supplementing" 
and the joint capital and cooperative ventures, there were also international 
leasing, buyer's credits, bond issues, foreign operations with their own 
capital, etc. 5) Many large projects were completed and put into operation. 
During the whole year, 35 projects were fully or partly completed and 

became operational, which accounted for about 40 percent of the large pro- 
jects. They included completion and opening for traffic of four large 
bridges on the Guangzhou-Zhujiang highway, renovation of and putting into 
operation the long-distance telephone line between Guangzhou and Hong Kong, 
opening for business of the Guangmei Foodstuffs Co, of the complete Zhongguo 
(Guangzhou) Hotel, of part of the Huayuan Hotel, etc. 


Through the experiences gathered in recent years, the work force throughout 
the province engaged in foreign economic relations and trade have gained 
much competence, increased their business abilities, and many cadres have 
emerged who understand our policies, are technically informed, and have good 
administrative and accountancy skills. They are capable of starting out 
from the realities of the situation and of handling joint Chinese-foreign 
economic and technological projects on the principle of equality and mutual 
benefit. This is an important precondition for the initiation, one step 
further, of a new overall situation in the utilization of foreign capital 

in Guangdong Province. 


The Plan for This Year 


In this new year, our starting point is to be the importation of advanced 
technologies in order to speed up the technological renovation of our present 
enterprises and to strengthen such weak links in our national economy as 
exist in energy sources, communications and transportation. We must further 
open up cities particularly in the special economic zones [SEZ's]. In the 
Zhujiang Delta zone opened up for economic activities we must further import 
advanced technologies and import technology-intensive and knowledge-intensive 
projects. 


In the near future, Guangdong will utilize foreign capital in the following 
key areas: 


Speeding up technological reforms of our present enterprises. The key areas 
shall be light industry, and textile, foodstuffs, electronics, building 
materials, chemical, machine building, metallurgical, medical and 
pharmaceutical industries, and we shall energetically strive to produc: 
high-quality foodstuffs and beverages and improve the packaging of foodstutts. 
To adapt to the readjustment of the structure of agricultural production, 
it is necessary to speed up the technological reform of agriculture. W 











i1lso make great efforts to import superior seeds, breeding cattle, 
seeds and cultivation techniques oO! tropical crops, preservation 
jues for fruits and vegetables, aquatic breeding techniques for sea- 

freshwater and develop processing industries tor agricultural and 


line products. 


Speeding up energy sources, transportation and communications construction. 


irst of all we must prominently push the development of electric power. 


plan 
must speed up double-tracking of the Hengyang-Cuangzhou line and of the 


met 


Tr) 
if 


‘t from finishing the nuclear power plants now under construction, we 


ilso build a number of large thermal power plants, oil-shale power 
ts and medium and small-scale hydropower stations. As to transportatica, 


.zhou-Shenzhen line, and must complete the railway between Sanshui and 


ming. Wwe must build express highways between Guangzhou and Shenzhen and 


’ 


a 


ai, and also between Guangzhou and Foshan, and must also improve certain 


trunk lines. We must build several new deepwater harbors and- enlarge 
il airports. As to communications, we must speed up the renovation 


elephone and long-distance line equipment in all medium-sized cities and 
idually develop fiber-optical communications. 


ing up of Natural Resources. We must gradually exploit several sources 
onferrous metals and build up a base of a North Guangdong nonferrous 

| industry witn lead and zinc mining as core industries. In coordination 
the exploitation of the South China Sea oilfields, we must gradually 


develop a petrochemical and natural gas industry. 


Development of newly arising industries must center around the development 
of crocomputers, bioengineering and new materials. 
Continued development of the tourist industry. Here the focus must be on 
t levelopment of the four “hot lines" of tourism: Guangzhou to Shenzhen, 
ins uto Zhongshan and Zhuhai, Guangzhou to Shaoguan and Guangzhou to 
ioging. We must open up new points for tourism and provide more facilities 
for tourists. Further development i ilso needed in the tourist industry 
Hainan Island. 
ures to Speed Up the Pace ol Developments 
is year, Guangdong Province will carry out an overall reform of its past 
‘reign economic and trade relations system on the principle of “separation 
f responsibilities of government administration and those of business 
management, institution of an agency system, and Linkage between industry 
ind trade, between technology and trade and between imports and exports." 
he provincial commission for foreign economic relations and trade officially 
tarted work on 1 October of last year and [trom the start of this year will 
lose midday for 1 hour only. 
second, effective simplification ot administration and yielding powers. We 
ist fully arouse the enthusiasm of all nunicipalities, prefectures and 
int is for the utilization of foreign capital. As long as projects do 


terfere with the overall balance in state and province, the said local 
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authorities themselves shall be free from now on to exercise the powers of 

examination and approval of all projects for the importation of advanced 

technologies, projects in connection with the opening up of domestic or 

foreign markets, especially international markets, projects that bring in 

experience in scientific business operations and management and that will 
1 


re 
/ 
“ 
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Third, we must uphold the principle of linking importation of technologies 
with expansion of trade and find a rational solution for the problem of 
domestic sales of some of the production from joint enterprises. As long 
as a project provides technologies that are truly of an advanced nature, 
that are such that China is lacking and that are showing good socioeconomic 
results, its products may be granted permission to be sold domestically; 

in some cases they may even primarily be designated for domestic sale. 


We must also speed up legislation concerning foreign economic relations and 
strengthen education in the legal system. Before new legislation is 
promulgated, specific provisions on the rights, obligations and other 
relevant items concerning the two parties of the cooperation may be stip- 
ulated in the contract, which after due examination and approval will assume 
legal force. Should later legislation differ from contract stipulations, 
Guangdong Province will respect the provisions of earlier signed contracts. 


Finally, Guangdong Province is now in the process of vigorously implementing 
the projects for which contracts were signed at the Hong Kong meeting, but 
also plans to hold an export commodities exhibition and trade meeting in 
Western Europe in June or July this year to further expand foreign economi« 
and technical cooperation. 


9808 
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HONG KONG MEDIA ON CHINA 


SHANTOU SEZ STRIVES FOR COMPREHENSIVENESS 
Longhu Industrial Zone 


Hong Kong JINGJI DAOBAO [ECONOMIC REPORTER] in Chinese No 9, 4 Mar 85 
p 22 


[Article by Lin Xiayang [2651 1115 7122]: "The Newly Built Up Industrial 
Zone of Longhu"] 


[Text] The spring breeze‘of opening up to the outside world has awakened 
this plot of slumbering soil--Longhu. Now it is no longer a piece of 
wasteland overgrown with weeds. The embryonic forms of a new industrial 
zone are meeting our eyes. 


Along the straight Jinsha Road until we turn into spacious Yingbin Road, 
filled with the scent of flowerc. the road brings us like an open gate into 
the Longhu industrial zone. The industrial zone is the key construction area 
of the Shantou EZ. In 3 years it developed from a pure export processing 
area into an industrial zone of a comprehensive character, and gradually 
assumed all appearances of an excellent investment environment. In the 
first stage of the development, covering 0.2 km, the basic engineering work 
of “the five connections and one leveling" has all been completed. The first 
lot of three factory buildings of 10,000 mM? surface area each for use of 
light industry has already been taken into use. The second lot of three 
factory buildings of 12,000 M2 surface area each has also been finisied 

and turned over for use. Several more factory buildings are in the process 
of being built. Other auxiliary facilities have also already been completed 
and taken into service, such as a fully equipped Longhu Guest House, a 
market with an abundance of goods, a fast-food restaurant to solve the 
workers’ eating problem, a high-class hostel, providing comfortable lodging 
for investors and their family members and a car park for the convenience 

of businessmen and tourists coming to the industrial zone. An investment 
environment that has provided for all ancillcry amenities, food, lodging, 
purchases, transportation and work, will attract many Chinese and foreign 
investors. 


In the last 3 years, over 3,000 visits were paid to the Longhu industrial 


zone for sightseeing, business discussions and by investors. They came 
from more than 10 different countries and territories, such as the 
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United States, Japan, Canada, Australia, Denmark, Singapore, Thailand, 
Malaysia, Hong Kong and Macao. Up to the end of 1984, over 200 projects 
were under discussion. Contracts that were signed for joint ventures, 
cooperative management, compensation trade and processing of imported 
materials numbered 79 and included such branches as textiles, clothing, 
toys, furniture and fittings, carpets, plastics, medical and pharmaceutical 
products, building materials, foodstuffs, packaging, leather, chinaware 

and other goods. Fifteen of these projects have already been fulfilled 

and have started operations, The main products from enterprises financed 
with foreign capital, such as clothing, carpets, electronic toys, furniture, 
jewelry, leather goods, plastic goods have already entered the international 
market and have generally been well received. The first lot of foreign 
enterprises that have come into the industrial zone have achieved good 
economic results, some have even already expanded their reproduction and 
intend to develop on a larger scale. 


Attracting foreign involvement and establishing domestic connections are 
the wheels for the development of the industrial zone. As to the domestic 
connections, much ; rogress has been made by the industrial zone. In the 
course of time, over 30 representatives of various industries nad trades 
have come to the industrial zone from Beijing, Hubei, Zhengzhou, Guangzhou, 
Shantou and other cities. Five industrial contracts have been signed, of 
which three are already being carried out in actual operations. The 
operations in the interior of these enterprises that have thus established 
connections domestically generally possess solid technological foundations 
and are, therefore, providing good preconditions for further importation 
of foreign capital. 


Following the first stage of engineering work, now completed, the requisi- 
iioning of land--0.24 km2--of the second stage has aiready been completed 

and the basic work of the "five connections and one leveling" is in progress, 
in order to meet the constantly growing developmental needs and the demands 
of the investors. 


[his year, while also selectively bringing in some labor-intensive enter- 
prises, the industrial zone will orient toward the whole world in making 
great efforts to import a number of capital-and technology-intensive 
enterprises to raise the industrial zone to a much higher ievel of 
development. 


Joint Ventures, Enterprise Restructuring 


j 


Hong Kong JINGJI DAOBAO |ECONOMIC REPORTER| in Chinese No 9, 4 Mar 85, p22 
[Article by Wang Ruizhong [3769 3843 1813] and Sun Lin [1327 3829]: 
"Importating Technology To Restructure Old Ente rprises” ] 


[Text] Shantou originally had a solid industrial foundation with its 375 
factories and enterprises, of which over 120 had producing export commodities 
of over 130 kinds for eale in 106 countries and territories; its production 


206 








potential was of considerable dimensions. 


Shantou is making use of this advantage as it is now importing technologies 
and capital for joint ventures to restructure its old enterprises for the 
production of export commodities. For these old enterprises, government 
policy has established that they shall enjoy preferential treatment, the 
same as the enterprises of the special zone, as regards their imports of 
means of production and in the payment of taxes. Hence, the various 

economic departments of Shantou Municipality from 1982 on organized on 
several occasions special forces for therepeated investigation and study 

of old enterprises already established in the city and formulated 

individual projects, publicized the projects and invited foreign businessmen 
and overseas Chinese businessmen to invest in the restructuring of the old 
enterprises. Within a little over 2 years, almost 100 foreign businessmen 
and businessmen from Hong Kong and Macao came to negotiate the restructuring 
of old enterprises. Sixty-eight contracts were signed with a planned 
investment of HK$400 million. Ten of these projects have already been 
completed with an investment of about HK$80 million and the importation of 
650 items of equipment. Compared with new enterprises, the old enterprises 
require much less investment, show much earlier results, produce at 
comparatively low costs and show a fairly high labor productivity. According 
to estimates.by departments concerned, restructuring an old enterprise can 
generally save one-third in investment, as compared to building up a new 
enterprise with the equivalent production capacity; it can also save 60 
percent in equipment and materials and can be achieved in half the time. The 
No 1 Plastics Factory of Shantou Municipality set up a plant manufacturing 
plastic sheet, utilizing HK$6.4 million in foreign capital to import a con- 
tinuous extruder production line from Japan with a capacity of 15 million 
tons of plastic sheet per year. All the equipment, including two vacuum 
plastic suction machines, enjoyed exemption from duty as applicable to the 
enterprises of the SEZ, thus saving over HK$600,000, which was very 
beneficial indeed for both parties of the joint venture. The said plant 
produces all kinds of standard transparent and semitransparent polyethylene 
sheets and other products, The products sell well domestically and abroad 
and quickly yield good economic results. Another example is the Shantou 
Plastics Materials Plant (criginally a solvent plant), which last year 
entered into a joint venture with a Hong Kong firm, imported an entire set of 
equipment for the spinning of plastics and produces chemical fibers. Its 
preducts also are welcomed at home and abroad, and the plant quickly achieved 
good economic results. The enterprise with its old factory buildings, old 
equipment, insufficient production and backward products thus gained a new 
life. 
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Entrepreneur Discusses Investment in Shantou 


Hong Kong JINGJI DAOBAO [ECONOMIC REPORTER] in Chinese No 9, 9 Mar 85 p 23 


[Article by Sun Guolin [1327 09483829]: "Long-term Cooperation, Expansion 
é | 

of Sc le -_ 

[Text] The Zhengda International Investment Co of Hong Kong must currently 


be regarded as the company with the largest investment in the Shantou SEZ, 
also with the investments of the largest scale and widest scope. This 
company, using the patterns of individual independent investment, joint 
venture and cooperative management, is operating a carpet factory, a feed- 
processing plant, the Longzhu Development Co, the Longzhu Marine Products Co, 
the Jinda Plastic Packaging Machinery Plant and a plastic vacuum mold 
plating plant. Its actual investments by now exceed HK$320 million. In the 
Shantou SEZ the company has certainly become a decisive factor, attracting 


evervone's ittention. 


The following is some information on an informal talk which this writer had 
with Xie Pin [6200 0756], general manager of the Longzhu Marine Products 
Development Co and the Longzhu Marine Products Co, Ltd, concerning invest- 
ments and the establishment of factories inthe Shantou special economic 
zone. 


Question: Will Director Xie please tell me something of his intentions 


s 


regarding the Shantou special zone? 


Answer: Our group has already invested a total of HK$320 million in the 
Shantou SEZ. Although most of the factories are still in the state of 

basic construction and initial stages of production, we are confident that 
we shall in future achieve extremely good economic results. We have already 
decided to expand our investments here and to engage in a long-term coopera- 
tion with the Shantou SEZ. Our strategic goal is to continuously develop 


modern production technologies, create products that will easily sell and 
satisfy the market, open up international markets, energetically strive to 
compete with the developed countri« ind gradually form a trade and sales 


network that will occupy a position in the international market. 


Question: What advanced technologic ire you importing, how is business 
Answer: The Shantou Carpet Co is the top enterprise in the Shantou SEZ, with 
a registered capital of HKS2.5 million and among the first in the world 

as regards volume of carpet production. It is greatly admired by American 
businessmen and it product highly welcomed by consumers in the markets 

of the world. Formerly all raw material was imported, but preparations ars 
being made now to partiy use domestic supplies. The price of the domestic 
raw material is low, but spinning and dying techniques are unsatistactor' 

We are preparing importation of advanced techniques to raise the quality 

of the wool from domesti- urce and thus open up markets tor Chines 
domesti wool. We have built tactor building inthe Shantou SEZ to operate 











; 
with our own capital the Zhengda Kangdi—Shantou Co Feed-Processing Plant 
with a total investment of over HK$8 million. The investment is made by 
the world's largest transnational feed-processing company, the Zhengda 
Kangdi Co Ltd, which also will bring in its technology. The technology 
brought in by this company and the products it sells has promoted the 
modernization of China's livestock raising industry. There is also the 
Longzhu Development Co in the Shantou SEZ, which mainly imports foreign 
capital and technologies, helps find and open up markets abroad for China's 
nontraditional export commodities and finds ways to import advanced 
technologies, equipment, funds for old Shantou enterprises that need re- 
structuring and also engages in cooperation for this purpose. 


The Longzhu Marine Products Co mainly engages in the aquatic breeding of 

eel, shrimp, etc. There is now great demand for eel from Japan and 

Southeast Asia. The breeding stock is provided domestically, and the Shantou 
eel stock comes out earliest and is also of good quality, but it does not pay 
to merely sell fish breeding stock. Only by raising big fish can a good 
price and good economic results be achieved. At present this place lacks 
advanced techniques of raising and transporting fish. We have engaged the 
best technical experts from abroad to propagate breeding techniques, provide 
feed and raise big fish. We have also organized a marketing network in 

the international market where we will compete with Japan, to satisfy the 
demand for eel in the international market, to the benefit of Shantou. 
Currently, China's commodity packaging techhology is backward, so that 
basically high-quality products lose competitiveness due to unsatistactory 
packaging. The Jinda Plastics Packaging Machinery Plant and the Plastics 
Vacuum Mold Plating Plant mainly import advanced packaging technologies 

and production machinery. Some of it stilb fills a gap in domestic 
technology, and for these very much needed technologies, foreign countries 
may not want to sell their patent rights. To arrange import and transfer 
through one of Zhengda's subsidiary companies can save China large amounts 

of money. 


Question: Why are you eager to invest in the Shantou SEZ? 


Answer: Currently, the political situation in China is stable, its prestige 
is continuously on the rise and its economy continues to grow. Moreover, 
Shantou has an ample industrial foundation and a large reservoir ol 
scientific and technical talent. We also feel there is an extremely broad 
doemestic market. We first came to Shantou in 1980, when the Shantou SEZ 
was just being started. In the few years since then, the investment 
environment has greatly improved, policies have become more and more 

liberal and preferential conditions for investments are getting more and 
more favorabie. The leadership of the SEZ and all units are very supportive 
for us. We get along well with the staff and workers that we have employed. 
Our production can therefore develap smoothly. All circumstance: 

strengthen our resolve and confidence as to investments in Shantou, thus 

we shall continue to expand our investments. 
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HONG KONG ECONOMIC TRENDS 


MIDDLE EAST SYNDICATE'S INCURSION INTO HONG KONG REPORTED 
Hong Kong JINGJI DAOBAO [ECONOMIC REPORTER] in Chinese No 12, 25 Mar 85 pp 5-6 


[Article by correspondent Fu Wen [0265 2429]: "First Step of Middle East 
Syndicate's Incursion into Hong Kong"] 


[Text] The greatest significance in the take-over of Sun 
Hung Kai Bank by the Arab Bank is that it may lead to further 
Middle East investment in Hong Kong or the use of Hong Kong 
as its base of expansion in the Asia-Pacific Region. At the 
same time, this take-over has certain effects on Sun Hung 
Kai Bank and the Sun Hung Kai Group. 


In Hong Kong where funds can freely go in and out and discrimination against 
foreign capital does not exist, the take-over or merge of companies or enter- 
prises should be an entirely normal phenomenon. However, the take-over of 
Sun Hung Kai Bank in Hong Kong by the Arab Bank of Middle East has attracted 
great public attention. In fact, this even has repercussion in many quarters. 


Entry of Middle East Funds 


The take-over of Sun Hong Kai Bank (hereinafter abbreviated as Sun Bank) has 
become a spectacular event probably because its new owner, the Arab Banking 
Group (hereinafter abbreviated as Arab Bank) is jointly operated by three oil 
producing countries--Kuwait, Libya and Abu Dhabi--with Bahrain as its base. 
The stature of Arab Bank lends special significance to the take-over. 


As an international financial and commercial city, Hong Kong has funds coming 
in from many different sources. However, we cannot overlook that in absorbing 
the funds amassed from the soaring oil prices in the 1970's, Hong Kong's 
performance has not been satisfactory. In this respect, Hong Kong was not 
even a match for its competitor Singapore, not to mention London, New York, 
Tokyo and other cities of the industrial countries. Because of its established 
oil trade relations, Singapore has not only 10 branch banks, offices, and 
commercial banks from the Arab countries, but also many gigantic development 
projects in cooperation with Middle East capital, including the building of 

an oil city. In Hong Kong, however, Middle East capital has its foothold 

only in banking. Even in banking, according to statistics, there are only 

10 organizations with Middle East capital, and all of them are registered 
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Now, after the take-over, Sun Bank's resources have been augmented. On the 
hand, the HK$360 million paid by Arab Bank in the take-over, and the HK$12! 
million converted into common stocks from Fung King Hey's secondary loan hav« 
combined to increased Sun Bank's capital to HK$480 million. Sarthawesee. Arat 


Su 
Bank also poured in HK$372 million in the form of fixed bonds (later changed 
to priority stocks). Sun Bank's capital has thus been greatly increased 
(According to a news report draft issued by Arab Bank, Sun Bank's capital 
after these readjust ™ents will amount to HK$682 million.) This increase in 
capital will pave the way for Sun Bank's expansion. On the other hand, since 
Arab Bank is financially strong with an extensive international business net- 
work and the backing of three OPEC countries, Sun Bank's standing will be 
higher after the take-over. Furthermore, its assets were reassessed after 
the take-over, and its assets and liabilities were liquidated. (The extraor- 
dinary losses underw Apap by Sun Hung Kao Group as a result of the bank's 
liquidation amounted to HK$186 million). Thus Sun Bank's liabilities were 
“neatly” disposed of (and it is said to be the "neatest”" bank in Hong Kong). 
Although we certainly do not know if such liquidation is rational, it is 
positively beneficial to Sun Bank's subsequent operation, since it will have 
no more burden. 


Because of its increased resources, higher prestige and the fact that it 


continues to be managed in the form of a local financial institution (including 


the retention of its former personnel under the same personnel policy), Sun 
Bank's future competitive power is expected to be stronger. 


Fung King Hey Again Demonstrating His Prowess 


Sun Hung Kai Company Ltd, the holding company of Sun Bank, was founded by 
Fung King Hey single-handedly. In the 1970's, the predecessor of Sun Bank 
and its sister company Sun Hung Kai Securities, had good reputations in Hong 
Kong's financial market. The latter was actually the largest stock brokerage 
in Hong Kong, and its founders were all important people in Hong Kong's 
financial market. However, the situation changed in th. past several years. 
After reinforcing Sun Bank's capital during its 1983 reverses, Merrill Lynch 
of the United States and Banque [Pelletier] of France increased their share: 
in Sun Hung Kai Company Ltd to 51 percent and became the major shareholders. 
Fung’'s shares dropped from 40 percent to 25.5 percent. Probably because of 
the blows from the loss of control over Sun Hung Kai's stocks and his incon- 
genial cooperation with his three colleagues, as well as the personnel changes 
in the high echelons, Fung resigned as the executive president of Sun Hung 
Kai Company Ltd and the word “nonexecutive” was added to his title of directo 
For a certain period later, it was rumored that Fung had “lost his great pow 


, ? 
or “retired t the | kground. 


After this take-over, people generally believe that Fung will make his com 
back and recover his former eminence in the financial market. This belief 
may not be groundless. One of the signs of his comeback is that he has 
consented to turn his loans to the bank into shares, and another is that 


now owns 25 percent of the bank's shares. Although this proportion is 
slightly lower than what he ntrols through Sun Hung Kai Company Ltd., h« 


‘7 7 


is no longer an nonexecutive fficer but the chairman. In fact, atter 








reaching the agreement with Arab Sank on the take-over, he expressed his 
1e@Sir;re tc remain - e ) r rt I SU Dank ior a LOngz Cime. 


AS an important entrepreneur in Hong Kong, Fung has invested a huge sum of 

‘ - . . * . . . . . 
his own private funds in the bank's stocks and assumed a heavy responsibility 
even after the joint Sino-British statement on the Hong Kong question was 
signec. This was how Fung expressed with actual deeds his confidence in Hong 
r »* Fest 
Kong's ft uture. 


Sun Hung Kai Company Ltd's sale of Sun Bank, as Tsai ai Weilin [transliterated], 
executive president of the company, said, is one of the measures of business 
reorganization by the group. However, in view of what he did at the end of 
January this year when Merrill Lynch and [Pelletier] were considering the 
reduction of their share-holdings in Sun Hung Kai Company Ltd and selling out 
their interests in the Television Broadcasting Company Ltd even earlier, it 

is generally believed that the sale of Sun Bank is an important step taken by 
sun Hung Kai Company Ltd in the reform of the share-rights structure and in a 
personnel reshuffle. In fact, after selling Sun Bank, the stock of Sun Hung 

Kai Company Ltd were withheld from the market “pending the result of discussion 
of the share-holders' proposal which may lead to an outright purchase.” 

At this time of writing, there is still no news of Sun Hung Kai's reorganization. 
However, according to speculation in various quarters, the outcome of the 
reorganization would probably be as follows: Fung King Hey will be in charge 
of Sun Hung Kai Group once again (at least with his holding increased and the 
possibility of an outright purchase); Merrill Lynch may reduce its holdings 
and there is a slight possibility that it may withdraw from partnership; and 
[Pelletier] will most probably abandon its undertakings in Sun Hung Kai. 

As the situation now stands, the outcome of the reorganization in either case 
will be advantageous to all concerned. Fung'’s return to his important position 
will be beyond question, while Merrill Lynch and Banque [Pelletier], either 
reducing their holdings or withdrawing from the scenes altogether will be able 
to concentrate their resources on the promotion of their other ventures in 

Hong Kong. Sun Hung Kai Group itself, after being relieved of the burden of 
ble to bring into 
China trads 


Sun Bank and under the management of its founder, will be a 
play its strong points in commercial banking, stock brokerage, 


ind other financial operations. 
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